Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Balance Sheet as at March 31, 2023

(¥ in Lakhs)

Particulars Note Azt Ayt
March 31, 2023 March 31, 2022
Assets
1 |Financial Assets
Cash and cash equivalents 5 2,025.91 509.04
Bank Balance other than (a) above 6 562.89 487.89
Receivables
- Trade Receivables 7 = .
- Other Receivables 7.1 890.96 609.91
Loans 8 17,293.32 24,300.78
Investments 9 3,525.93 3,689.26
Other Financial assets 10 388.49 892,73
2 |Non-financial Assets
Current Tax Assets 137.07 177.82
Deferred Tax Assets i1 389.85 429.81
Investment Property 121 - 596.77
Property, Plant and Equipment 13.1 70.22 43.04
Other Intangible Assets 13.2 326.04 387.77
Right of Use assets 51 249.59 184.95
Asset held for Sale 12.2 1,327.32 -
Other non-financial assets 14 336.52 246.93
Total assets 27,524.11 32,556.70
Liabilities and Equity
3 |Financial Liabilities
Payables
(1) Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises - »
(ii) total outstanding dues of micro enterprises other than micro 15 145.22 107.71
enterprises and small enterprises
Debt securities 16 1,000.00 1,000.00
Borrowings 17 7,758.37 13,195.04
Lease liability 51 286.41 198.52
Other financial liabilities 18 423.20 371.64
4 |Non-financial liabilities
Current tax liabilities - -
Provisions 19 56.85 51,19
Deferred tax liabilities
Other non-financial liabilitics 20 143.14 44.23
Total liabilities 9,813.19 14,968.31
5 |Equity
Equity share capital 21 15,000.00 15,000.00
Other equity 22 2,710.92 2,588.39
Total equity 17,710.92 17,588.39
Total liabilities and equity 27,524.11 32,556.70
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)
Statement of Profit and Loss for the year ended March 31, 2023
(% in Lakhs)
Particulars Neité Year ended Year Ended
_March 31, 2023 March 31 2022
1 | Revenue from operations
Interest Income 23 3,104.18 4,044.16
Net gain on fair value changes 24 1.29 1.66
Fees and commission Income - -
Total Revenue from operations 3,105.47 4,045.82
2 | Other Income 25 603.11 349.36
Total Income (1+2) 3,708.58 4,395.18
3 | Expenses
Finance Costs 26 1,114.96 1,483.27
Impairment on financial instruments 27 (318.39) 73.05
Employece Benefits Expenses 28 1,428.71 937.32
Depreciation, amortization and impairment 29 205.02 198.24
Other expenses 30 1,117.62 82436
Total Expenses 3,547.92 3,516.24
4 | Profit/(loss) before tax 160.66 878.94
5 | Tax Expensc: 31
(1) Current Tax & -
(2) Deferred Tax charge / (credit) 39.96 266.84
39.96 266.84
6 | Profit/(loss) for the year 120.70 612.10
7 | Other Comprehensive Income
A. Items that will not be reclassified to profit or loss
Acturial gain/(loss) on employee defined benefits 9.42 12.78
Iglzomc tax relating to items that will not be reclassified to profit or 2.37) (3.22)
Subtotal (A) 7.05 9.56
B, Items that will be reclassified to profit or loss - -
Subtotal (B) - -
Other Comprehensive Income (A+B) 7.05 9.56
Total Comprehensive Income for the year 127.75 621.66
Earnings per equity share 32
Basic (Rs.) 0.08 0.41
Diluted (Rs.) 0,08 0.41
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Agriwise Finserv Limited (formerly known as StarAgri I'inance Limited)

Statement of Cash flow for the year ended March 31, 2023

(Zin Lakhs)
Year ended Year Ended

i March 31, 2023 March 312022
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit Before Tax 160.66 878.94
Adjustments for non-cash items:
Impairment Loss/(Gain) of receivables & loans (318.39) 344.44
Depreciation, amortization and impairment 205.02 198.24
Finance cost 1,114.96 1,483.27
Interest income on fixed deposit (40.16) (39.48)
Loss/(profit) on sale of investment 1.29 (1.66)
Bad debts written off 291.42 271.39
Reversal of ESOP reserve (5.22) (92.82)
OPERATING PROFIT/ILOSS) BEFORE WORKING CAPITAL
CHANGES 1,409.58 3,042.32
Adijustments for working capital changes:
Decrease / (Increase) in Recejvables (281.05) (553.44)
Decrease / (Increase) in Loans 6,295,88 1,613.37
Decrease / (Increase) in Other Financial and Non Financial Assets 414,65 (76.42)
Increase / (Decrease) in Trade Payables 37.51 14.87
Inerease / (Decrease) in Other Financial and Non Financial Liabilitics 148.91 182.91
Increase / (Decrease) in Provisions 12.73 (40.35)
Cash flow (used in) operations 8,038.21 10,183.26
Income taxes refund / (paid) 40.75 (121.62)
Net cash generated / (used in) from operating activities (A) 8,078.96 10,061.64
CASIH FLOWS FROM INVESTING ACTIVITIES
F’urchzjsc oi‘pmpcr‘ty. plant and equipment (PPL) and intangible Assets (62.58) 9.09
including changes in ROU
Fixed deposit placed with bank (75.00) (104.26)
Interest income on security deposit & fixed deposits 40.16 14.19
Investment in security receipt 1,116.05 (4,080.00)
Collection from the sccurity receipt (978.48) 416.50
Purchase of mutual fund - (1,625.00)
Sale of mutual fund 24.47 2,101.66
Net cash generated / (used in) investing activities (B) 64.62 (3,267.82)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of lease liability (including interest) (97.13) (94.79)
Finance cost paid (Exluding interest on lease liability) (1,092.91) (1,386.47)
Proceed from term loan 500.00 2,500.00
Repayment of Term Loan (other than debt securities) (6,363.01) (7.645.85)
(Proceeds)/Repayments of short term borrowing 426.34 (778.05)
Net cash generated / (used in) from financing activities (C) (6,626.71) (7,405.16)
Net Increase / (Decrease) in cash and equivalents (A+B+C) 1,516.87 (611.34)
Cash and cash equivalent at the beginning of the year

Balance with banks

- in current account 455.59 1.094.21

- Cash on hand 53.45 26.17

Cash and cash equivalent as per note § 509.04 1,120.38
Cash and cash equivalent at the beginning

B3alance with banks

- in current account 2,000.38 45559

- Cash on hand 25.53 5345

Cash and cash equivalent as per note 5 2,025.91 509.04
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Statement of changes in equity for the year ended March 31, 2023

(Currency : Indian Rupees in lakh)

(a) Equity Share Capital

(X in Lakhs)
15,000.00

Balance as at April 1, 2021
Changes in equity share capital due to prior period
errors i
Restated balance as at April 1, 2022 -
Changes in equity share capital during the year -
Balance as at March 31, 2022 15,000.00]
Balance as at April 1, 2022 15,000.00)
Changes in equity share capital due to prior period
errors i
Restated balance as at April 1, 2022 -
Changes in equity share capital during the vear -
Balance as at March 31, 2023 15,000.00

(b) Other equity (Z in Lakhs)

Reserve and Surplus 0Cl1
Retained Earnings |Statutory reserve u/s 45] Employees | Re-measurement | .. .0 o
Particulars (Surplus in profit and| IC of The Reserve Stock Option | of the net defined Equity
loss account) Bank of India Act, Reserve benefit plans %
1934*
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)

Balance as at April 1, 2021 1,212.07 736.79 08.04 12.65 2,059.55
Profit for the year 612.10 - - - 612.10
Post employement defined benefit obligation - - - 9.56 9.56
Employee Stock options - - (92.82) - (92.82)
Transfer to/from reserves (122.42) 122.42 - - -
Balance as at March 31, 2022 1,701.75 §59.21 522 22.21 2,588.39
Profit for the year 120.70 - - - 120.70
Post employement defined benefit obligation - - - 7.05 7.05
Employee Stock options - - (5.22) - (5.22)
Transfer to/from reserves * (24.14) 24.14 - - -
Balance as at March 31, 2023 1,798.31 883.35 - 29.26 2,710.92

* Represents reserve created @ 20% of the profit after tax for the year as per the provisions of section 45-1C of the Reserve Bank of India Act, 1934.
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Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

1  Overview

1.1

Background and general information

The name of the Company has been changed from Staragri Finance Limited to Agriwise
finserv Limited with effect from 15" October 2020. Agriwise finserv Limited (the
‘Company’) was incorporated on 14 March 1995. The Company is registered as a non
banking financial institution and has obtained certificate of registration from Reserve Bank
of India bearing no. B-13.02107 dated 9 December 2015 in pursuance of Section 45-1A of
the ‘RBI” Act, 1934. The Company is wholly owned subsidiary of Star Agriwarehousing
and Collateral Management Limited (“SACML’).

2 Significant accounting policies

2.1

2.2

Statement of compliance and Basis of preparation of financial statements

These financial statements have been prepared in accordance with the Indian Accounting
Standards (IND AS) as per the Companies (Indian Accounting Standards) Rules, 2015, as
amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under
Section 133 of the Companies Act, 2013 (the "Act"), other relevant provisions of the Act,
guidelines issued by the Reserve Bank of India as applicable to an NBFCs and other
accounting principles generally accepted in India. Any application guidance / clarifications /
directions issued by RBI or other regulators are implemented as and when they are issued /
applicable, the guidance notes/announcements issued by the Institute of Chartered
Accountants of India (ICAI) are also applied except where compliance with other statutory
promulgations require a different treatment. Accounting policies have been consistently
applied except where a newly issued Ind AS is initially adopted or a revision to an existing
Ind AS required a change in the accounting policy hitherto in use.

Amounts in the financial statements are presented in Indian Rupees in Lakh, which is also
the Company’s functional currency and all amounts have been rounded off to the nearest
lakhs unless otherwise indicated.

The financial statements have been prepared on historical cost basis except for certain
financial instruments measured at fair value at the end of each reporting period as explained
in the accounting policies below.

The financial statements were authorised for issue by the Board of Directors (BOD) on May
25, 2023.

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions, that affect the application of accounting
policies and the reported amounts of assets, liabilities and disclosures of contingent assets
and liabilities at the date of these financial statements and the reported amounts of revenucs
and expenses for the years presented. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future
periods affected.

In particular, information about significant areas of estimation uncertainty and critical
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Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

Jjudgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are included in following notes:

i) Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payment of principal and interest (‘SPPI’) and the business model test. The Company
determines the business model at a level that reflects how the Company’s financial assets
are managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated.

The Company monitors financial assets measured at amortised cost or fair value through
other comprehensive income that are derecognised prior to their maturity to understand the
reason for their disposal and whether the reasons are consistent with the objective of the
business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those assects.

The Company determines its business model at the level that best reflects how it manages
groups of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at
a higher level of aggregated portfolios and is based on observable factors such as:
e How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the Company's key management
personnel.
e The risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed.
e How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected).

The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment.

ii) Impairment of Financial Assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements
of the ECL models that are considered accounting judgements and estimates include:
e The Company’s internal credit grading model, which assigns PDs to the individual
grades
e The Company’s criteria for assessing if there has been a significant increase in
credit risk and so allowances for financial assets should be measured on a LTECL
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Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

2.3

2.4

basis and the qualitative assessment

® The segmentation of financial assets when their ECL is assessed on a collective
basis

e Development of ECL models, including the various formulas and the choice of
inputs

e Determination of associations between macroeconomic scenarios and, economic

inputs, such as unemployment levels and collateral values, and the effect on PDs.
EADs and LGDs

e Selection of forward-looking macroeconomic scenarios and their probability
weightings, to derive the economic inputs into the ECL models.

It has been the Company’s policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

Functional and presentation currency

Items included in the financial statements of Company are measured using the currency of
the primary economic environment in which the Company operates (“the functional
currency”). Indian rupee is the functional currency of the Company. All amounts have been
rounded off to the nearest lakhs with two decimals, unless otherwise indicated.

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of
transaction. Foreign currency denominated monetary assets and liabilities are re-measured
into the functional currency at the exchange rate prevailing on the balance sheet date.
Exchange differences are recognized in the Statement of Profit and Loss.

Current-non-current classification
Assets
An Asset is classified as current when it satisfies any of the following criteria:
a. Itis expected to be realized in, or is intended for sale or consumption in, the
company’s normal operating cycle;
b. Itis held primary for the purpose of being traded;
c. ltis expected to be realized within 12 months after the reporting date; or
d. It is cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least 12 months after the reporting date.
Current Assets include the current portion of non-cuirent financial assets. All other assets
are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the company’s normal operating cycle.

It is held primarily for the purpose of being traded;

It is due to be settled within 12 months after the reporting date; or

The Company does not have an unconditional right to defer settlement of
the liability for at least 12 months after the reporting date. Terms of the
liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other
liabilities are classified as non-current S
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Agriwise Finserv Limited (Formerly known as StarAgri

Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st

March 2023

2.5 Revenue recognition

a. Under IND AS 109 Interest income is recognised using an effective interest
method. Interest income in case of financing business is recognised on accrual

basis.

b. Profit/loss earned on sale of investments is recognised on trade date basis.
Profit/loss on sale of mutual fund units is determined based on the weighted

average cost method.

c. Cheque bouncing charges, foreclosure charges, and like any other penal charges
collected from client are recognised when the Company satisfies a performance

obligation.

2.6 Property, Plant and Equipment and Depreciation/Amortisation

Tangible assets

Tangible fixed assets are carried at cost of acquisition or construction less accumulated
depreciation and / or accumulated impairment loss, if any. The cost of an item of tangible
fixed asset comprises its purchase price, and other non-refundable taxes or levies and any
directly attributable cost of bringing the asset to its working condition for its intended use.
Subsequent expenditure is capitalised only when it increases the future economic benefits
from the specific asset to which it relates.

Residual values of all fixed assets are considered as nil.
The Company follows Straight Line Method (‘SLM”) of depreciation which is computed

based on useful lives of assets as provided in Part “C” of Schedule II of the Companies Act
2013 except for following asset:

Class of asset Useful Life
Motor vehicles 4 Years
Office equipments 5 Years
Furnitures and fixtures 10 Years
Software and servers 3 Years
Computers 3 Years

Leasehold improvements are amortised over the useful life of the assets or the primary lease
tenor whichever is lower, on a straight-line basis.

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After
initial recognition, an intangible asset is carried at its cost less any accumulated amortisation
and any accumulated impairment loss. Subsequent expenditure is capitalised only when it
increases the future economic benefits from the specific asset to which it relates.

Amortisation is provided on SLM basis, which reflect management’s estimate of the useful
life of the intangible asset.

| Class of asset Useful Life

d

Software 6 Years
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Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

2.7

2.8

Investment property

Investment properties are measured initially and subsequently at cost. Though the Company
measures investment property using cost based measurement, the fair value of investment
property is disclosed annually in the notes which form an integral part of the financial
statements. Fair values are determined based on an evaluation performed by an accredited
external independent valuer applying a valuation technique as per the international norms
and standards. Investment properties are derecognized either when they have been disposed
off or when they are permanently withdrawn from use and no future economic benefit is
expected from such disposal. The difference between the net sale proceeds and the carrying
amount of asset is recognized in statement of profit and loss in the period of derecognition.
Finaneial instruments

Initial recognition

The Company recognises the financial asset and financial liabilities when it becomes a party
to the contractual provisions of the instruments. All the financial assets and financial
liabilities are recognised at fair value on initial recognition, except for trade receivable
which are initially recognised at transaction price. Transaction cost that are directly
attributable to the acquisition of financial asset and financial liabilities, which are not at fair
value through profit and loss, are added to the fair value on the initial recognition.

Subsequent measurement of Non-derivative financial instruments:

(i) Financial Assets at amortised cost
A financial asset is measured at the amortised cost if both the following conditions arc met:
a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant to the Company. All the Loans and other receivables
under financial assets are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Trade receivables do not carry any interest
and are stated at their nominal value as reduced by impairment amount.

(ii) Financial Assets at Fair Value through Profit or Loss/Other comprehensive income
Instruments included within the FVTPL category arc mcasured at fair value with all changes
recognised in the Statement of Profit and Loss.

If the company decides to classify an instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of
the amounts from OCI to P&L, even on sale of investment. However, the company may
transfer the cumulative gain or loss within equity.

(iii) Financial liabilities
The measurement of financial liabilities depends on their classification, as described below:
(a) Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest rate (EIR) method. However, the Company has
borrowings at floating rates. Considering the impact of restatement of Effective interest rate,
transaction cost is being amortised over the tenure of loan and borrowing.
(b) Trade and other payables
After initial recognition, trade and other payables maturing within one year from the
7 e
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Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

2.9

Balance sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial assets expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all the risks and rewards of ownership of the
financial asset are transferred or in which the group neither retains substantially all the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Fair value measurement

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hicrarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

Impairment of financial assets

Overview of the ECL principles

The Company records allowance for expected credit losses for all loans, together with loan
commitments, in this section all referred to as ‘financial instruments’ other than those
measured at EVTPL. Equity instruments are not subject to impairment under Ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss or LTECL), unless there has been no significant increase in

# 155, (0ld No. 1003,
2nid FLOOR,
POONAMALLEE HIGH ROAD

KILPAL'H‘ =
CHENNAI- 500 010,




Agriwise Finserv Limited (Formerly known as StarAgri
Finance Limited)

Notes forming the part Ind AS financial statements for the year ended 31st
March 2023

credit risk since origination, in which case, the allowance is based on the 12 months’
expected credit loss (12m ECL). The Company’s policies for determining if there has been a
significant increase in credit risk are set out.

The 12m ECL is the portion of LTECLs that represent the ECLs that result from default
events on a financial instrument that are possible within the 12 months after the reporting
date.

Both LTECLs and 12m ECLs are calculated on an individual basis, depending on the nature
of the underlying portfolio of financial instruments.

The Company has established a policy to perform an assessment, at the end of each year
end, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining
life of the financial instrument.

Based on the above process, the Company categorises its loans into Stage I, Stage 2 and
Stage 3, as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on
12mECLs. This also include facilities where the credit risk has improved and the loan has
been reclassified from Stage 2.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the
Company records an allowance for the LTECLs. Stage 2 loans also include facilities, where
the credit risk has improved and the loan has been reclassified from Stage 3.

Stage 3: Loans considered credit-impaired. The Company records an allowance for the
LTECLs.

Undrawn loan commitments:

Undrawn loan commitments are commitments under which, over the duration of the
commitment, the Company is required to provide a loan with pre-specified terms to the
customer. Undrawn loan commitments are in the scope of the ECL requirements.

The Calculation of ECLs:

The Company calculates ECLs based on a probability-weighted scenario to measure the
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the
difference between the cash flows that are due to an entity in accordance with the contract
and the cash flows that the entity expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as
follows:

Probability of Default (PD): The Probability of Default is an estimate of the likelihood of
default over a given time horizon. A default may only happen at a certain time over the
assessed period, if the facility has not been previously derecognised and is still in the
portfolio.

Exposure at Default (EAD): The Exposure at Default is an estimate of the exposure at a
future default date, taking into account expected changes in the exposure after the reporting
date, including repayments of principal and interest, whether scheduled by contract or
otherwise, expected drawdowns on committed facilities, and accrued interest from missed
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payments.

Loss Given Default (LGD): The Loss Given Default is an estimate of the loss arising in the
case where a default occurs at a given time. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from
the realisation of any collateral. It is usually expressed as a percentage of the EAD.

Impairment losses and releases are accounted for and disclosed separately from
modification losses or gains that are accounted for as an adjustment of the financial asset’s
gross carrying value.

When estimating life time expected credit loss (LTECLs) for undrawn loan commitments,
the Company estimates the expected portion of the loan commitment that will be drawn
down over its expected life. The ECL is then based on the present value of the expected
shortfalls in cash flows if the loan is drawn down, based on a probability-weightage. The
expected cash shortfalls are discounted at an approximation to the expected EIR on the loan.
At every reporting date, the above calculated PDs, EAD and LGDs are reviewed and
changes in the forward looking estimates are analysed

The mechanics of the ECL method are summarised below:

Stage 1: The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs
that result from default events on a financial instrument that are possible within the 12
months after the reporting date. The Company calculates the 12 months ECL allowance
based on the expectation of a default occurring in the 12 months following the reporting
date. These expected 12-months default probabilities are applied to a forecast EAD and
multiplied by the expected LGD and discounted by an approximation to the original EIR.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the
Company records an allowance for the LTECLs. The mechanics are similar to those
explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The
expected cash shortfalls are discounted by an approximation to the original EIR.

Stage 3: For loans considered credit-impaired, the Company recognises the lifetime
expected credit losses for these loans. The method is similar to that for stage 2 asscts, with
the PD set at 100%.

In ECL model the Company relies on broad range of forward looking information for
economic inputs.

Write-off

Write-off of assets are considered in line with internally approved policy. Additionally, the
Company may consider case specific write off based on recovery prospects and based on the
recommendation of Credit Risk officer with relevant sanctioning authority.

Determination of fair value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

o In the principal market for the asset or liability, or

o In the absence of a principal market, in the most advantageous market for the
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asset or liability
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants '
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques, as summarised below:

o Level | financial instruments - Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities
that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with
regards to the volume and liquidity of the identical assets or liabilities and when
there are binding and exercisable price quotes available on the balance sheet
date.

e Level 2 financial instruments - Those where the inputs that are used for
valuation and are significant, are derived from directly or indirectly observable
market data available over the entire period of the instrument’s life. Such inputs
include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical instruments in inactive markets and observable inputs other
than quoted prices such as interest rates and yield curves, implied volatilities,
and credit spreads. In addition, adjustments may be required for the condition or
location of the asset or the extent to which it relates to items that are comparable
to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the
Company will classify the instruments as Level 3.

e Level 3 financial instruments - Those that include one or more unobservable
input that is significant to the measurement as whole.

2.10 Employee benefits

Defined contribution plan:

A defined contribution plan is a plan for the post-employment benefit of an employee under
which the Company pays fixed periodic contributions into Provident Fund and Employee
State Insurance Corporations. The Company has no further legal or constructive obligation
to pay once contributions are made. Contributions made are charged to employee benefit
expenses in the period in which the employment services qualifying for the benefit are
provided.

Defined benefit plan:

The Company’s gratuity benefit scheme is a defined benefit plan which is administered
through Company gratuity scheme. The Company’s net obligation in respect of gratuity
benefit scheme is calculated by estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods; that benefit is discounted
to determine its present value, and the fair value of any plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based on
actuarial valuation at the balance sheet date by an independent actuary using the Projected
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Unit Credit Method, which recognises each period of service as giving rise to additional unit
of employee benefit entitlement and measures. The obligation is measured at the present
value of the estimated future cash flows. The discount rates used for determining the present
value of the obligation under defined benefit plan, are based on the market yields on
Government of India securities as at the balance sheet date.

When the calculation results in a benefit to the Company, the recognised asset is limited to
the net total of any unrecognised actuarial losses and past service costs and the present value
of any future refunds from the plan or reductions in future contributions to the plan.

The Company recognises all re-measurement gains and losses arising from defined benefit
plans in the Statement of other comprehensive income in the period in which they occur and
not reclassified to statement of profit and loss in the subsequent period. The Company
determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability (asset), taking into
account any changes in the net defined benefit liability (asset) during the period as a result
of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in the statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in the statement of profit and loss. The Company recognises gains and losses
on the settlement of a defined benefit plan when the settlement occurs in the statement of
profit and loss.

Share-based payments:

Equity-settled plans are accounted at fair value as at the grant date in accordance with Ind
AS 102 " Share- Based Payments". The fair value of the share-based option is determined at
the grant date using a market-based option valuation model which includes an estimated
forfeiture rate. The fair value of the option is recorded as compensation expense amortised
over the vesting period of the award, with a corresponding increase in other components of
Equity under the head "Share Options Qutstanding Account". On exercise of the option, the
proceeds are recorded as share capital.

Taxation

Income tax expense comprises current and deferred tax. It is recognized in the statement of
profit and loss except to the extent that it relates to a business combination. or items
recognized directly in equity or in other comprehensive income.

Current tax

Current tax is the amount of tax payable (recoverable) in respect of the taxable profit/ (tax
loss) for the year determined in accordance with the provisions of the Income-tax Act, 1961.
Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expenses that are taxable or deductible in other years & items
that are never taxable or deductible. Current income tax for current and prior periods is
recognised at the amount expected to be paid to or recovered from the tax authorities. using
tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and __
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2.12

2.13

b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss:
and

- indexation benefit in relation to investments in subsidiaries, given that the Company docs
not have any intentions to dispose such investments in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised, such reductions are reversed when the probability of future taxable profits
improves. Unrecognised deferred tax assets are reassessed at each reporting date and
recognised to the extent that it has become probable that future taxable profits will be
available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Taxes relating to items
recognised directly in equity or OCI is recognised in equity or OCI and not in the statement
of profit and loss.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) the entity has a legally enforceable right to set off current tax assets against current tax
liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the
same taxation authority on the same taxable entity.

Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit attributable to
equity shareholders for the period. by the weighted average number of equity shares
outstanding during the year.

Diluted EPS is computed using the weighted average number of equity and dilutive
(potential) equity equivalent shares outstanding during the period except where the results
would be anti-dilutive.

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of
borrowing costs commences when the activities to prepare the asset for its intended use or
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2.14

2.16

sale are in progress and the expenditures and borrowing costs are incurred. Borrowing costs
are capitalised until the assets are substantially completed for their intended use or sale. All
other borrowing costs are expensed in the period they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

Provisions and contingences

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is more likely than not that an
outflow of economic benefits will be required to settle the obligation. Provisions are
discounted where the effect of discounting is material at a pre-tax rate that reflects current
market assessments of the time value of money. Unwinding of the discount (accretion) is
recognized as a finance cost. Discount rates are assessed and projected timing of future
obligations each reporting year.

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not require an outflow of resources
embodying economic benefits or the amount of such obligation cannot be measured reliably.
When there is a possible obligation or a present obligation or a present obligation in respect
of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement include cash in hand,
balances with the banks and short-term investments with an original maturity of three
months or less.

Lease accounting

(a) Leases

Company as a Lessce

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains. a
lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

The Company recognizes right-of-use asset and a corresponding lease liability for all lease
arrangements in which the Company is a lessee, except for a short term lease of 12 months
or less and leases of low-value assets. For short term lease and low-value asset
arrangements, the Company recognizes the lease payments as an operating expense on
straight-line basis over the lease term.

Certain lease arrangements include the options to extend or terminate the lease before the
end of the lease arrangement. Right-of-use assets and lease liabilities are measured
according to such options when it is reasonably certain that the Company will exercise these
options.

The right-of-use asset are recognized at the inception of the lease arrangement at the amount
of the initial measurement of lease liability adjusted for any lease payments made at or
before the commencement date of lease arrangement reduced by any lease incentives
reccived, added by initial direct costs incurred and an estimate of costs to be incurred by the
Company in dismantling and removing the underlying asset or restoring the underlying assct
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or site on which it is located. The right-of-use assets are depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful life of right-
of-use asset. Estimated useful life of right-of-use assets is determined on the basis of useful
life of property, plant and equipment. Right-of-use assets are tested for impairment
whenever there is an indication that their carrying value may not be recoverable. Impairment
loss, if any is recognized in the statement of profit and loss account.

The lease liability is measured at amortized cost, at the present value of the future leasc
payments. The lease payments are discounted using the interest rate implicit in the lease
arrangement or, if not readily determinable, at the incremental borrowing rate in the country
of domicile of such leases. Lease liabilities are remeasured with corresponding adjustments
to right-of-use assets to reflect any reassessment or lease modifications.

Company as a Lessor

Leases for which the Company is a lessor is classified as finance or operating lease. If the
terms of the lease arrangement transfer substantially all the risks and rewards of ownership
to the lessee, such lease arrangement is classified as finance lease. All other leases are
classified as operating leases.

In case of sub-lease, the Company recognizes investment in sub-lease separately in the
financial statements. The sub-lease is classified as a finance or operating lease by reference
to the right-of-use asset arising from such lease arrangement. For operating leascs, rental
income is recognized on a straight-line basis over the term of the leasc arrangement.

Transition

The Company has adopted Ind AS 116 ‘Leases’ with effect from April I, 2019 using the
modified retrospective method. Cumulative effect of initially applying the standard has been
recognized on the date of initial application and hence the Company has not restated
comparative information. The Company has recorded Lease liability at the present value of
the future lease payments discounted at the incremental borrowing rate and the right-of-use
assel at an amount equal to the lease liability, adjusted by the amount of prepaid or accrued
lease payments relating to that lease recognized in the balance sheet immediately before the
date of initial application.

The Company has selected practical expedient for the following:

a) Not recognizing right-of-use asset and lease liability for leases having a icase term
of 12 months or less as on date of initial application and leases of low-value assets. The
Company recognizes the lease payments associated with such leases as an expense over the
lease term.

b) Excluded the initial direct cost from the measurement of the right of use asset at the
date of initial application.

c) Ind AS 116 is applied only to those contracts that were previously identified as
leases under Ind AS 17.

3  Recent Amendment in Ind AS which will be effective from 1st April 2023
The Ministry of Corporate Affairs (MCA) on March 31, 2023 through Companies (Indian

Accounting Standards) Amendment Rules, 2023 has notified the following amendments Lo
IND AS which are applicable for the annual periods beginning on or after April 01, 2023.
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a.

b.

IND AS 1 — Presentation of Financial Statements — This amendment requires the
Company to disclose its material accounting policies rather than their significant
accounting policies.

The Company will carry out a detailed review of accounting policies to determine
material accounting policy information to be disclosed going forward.

The Company does not expect this amendment to have any material impact in its
financial statements.

IND AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors - This
amendment has changed the definition of a “change in accounting estimates™ to a
definition of “accounting estimates”. The amendment clarifies how companies should
distinguish changes in accounting policies from changes in accounting estimates.

The Company does not expect this amendment to have any material impact in its
financial statements.

IND AS 12 — Income Taxes - This amendment has done away with the recognition
exemption on initial recognition of assets and liabilities that give rise to equal and
offsetting temporary differences.

The Company does not expect this amendment to have any material impact in its
financial statements.

4. Report on Other Legal and Regulatory Requirements :-

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly.
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable
for the financial year ended March 31, 2023.
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5 Cash and Cash Equivalents
( in Lakhs)
Particulars AR et
March 31, 2023 March 31, 2022
I. |Cash on hand 25.53 53.45
Cheques and drafts in hand
[I. |Balances with Banks
(a) In Current Accounts 2,000.38 455.59
(b) In fixed deposits with banks (original maturity’
less than 3 months) i
Total (I and 11) 2,025.91 509.04
6 Bank Balance other than S(II) above
(T in Lakhs)
Particulars iy b
March 31, 2023 March 31, 2022
1. |Bank deposit 562.89 487.89
(Held as margin money)
Total 562.89 487.89
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7
7.1 Other Receivables (2 in Lakhs)
5 As at Asat
bl March 31,2023 | March 31,2022
{a) |Onher recetvable considered good, Secured; 416.94 488.T1
Less: Impairment Loss Allowance = £
(b)  |Other receivable considered good, Unsecured; 219 -
Less: Impairment Loss Allowance (1.10} -
{c)} |Other receivable which have significant increase in credit risk - -
Less: Impairment Loss Allowanece - -
(d) |Other receivable -Credit Impaired 618.21 24241
Less: Impairment Loss Allowance {145.2_8} (121.21)
Total 890.96 609,91
Ageing for other receivables - non-current outstauding is as follows:
(¥ in Lakhs)
As at March 31, 2023
PARTICULARS Unbilled Dues Not Due Less iy, gaigan] 1-2 years  2-3 years Nkt Total
‘months year 3 years
(i) Undisputed other receivables — considered good F 5 416,94 219 3 2 : 419.13
(i1) Undisputed ather receivables — which have significant increase in credit rick - - - - - - - -
() Undisputed other recervables — cradit impaired - - - 618.21 - - - 618.21
fv) Disputed other receivables—considerced pood - - - - - - -
() Disputed other recervables - which have significant increase in credit nsk - = - - - =
{vi) Disputed uther receivables - credit impaired = - - = - = - -
Sub Total - - 416,94 620.40 - - 1.037.34
Less | Impairment Loss Allowancce - 146.38 - - - 146.38
Total - - 416.94 474.02 - - - 890.96
]
e As at March 31, 2022
BARTICULARS Unbilled Dues Not Due Legg tianss  Gaontins=l 1-2 years  2-3 years Wote tian Tatal
months year 3 years
{1} Undisputed other receivables - considered good - 488.71 488,71
(i1} Undisputed other receivables — which have significant increase in credit nisk - - 1.25 241.16 - - - 24241
{m} Undisputed other receivables - eredit impaired - - - - - - - -
(1v) Disputed other receivables-considered good - - - - - - - -
{v) Disputed other receivables — which have significant increase in eredit nsk - - - - - - - -
(vi) Disputed other receivables - eredit inpaired - - - - - - - -
- - 1.25 729.87 - - - 73112
Less | Impairment Loss Allowancee 0.63 12C.58 - - 121.21
Total - = [|=§ 609£9 - - - 609.91
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¥ Loans # in Lakhs)
As at March 31, 2023 As at March 31, 2022
At Fair Value At Fair Value
Through
Particulars Amortized cost | other compre Total Amortized cost Tllrungll: n“l." Total
hensive H
income Jncoume
By Nature
Term Loans & others 18,117.55] - 18,117.55 25,556.80 - 25,556.86
Others - - - 2 - -
Gross Carrying Amount 18,117.55] - 18.117.55 25,556.86 - 15,556.86
Less: Impairment loss allowance (824.23) . (824.23) {1.256.08) - (1,256.08)
Net Carrying Amount 17,293.32 - 17.293.32 24,300.78 - 24,300.78]
By Security
Sceured by anpible assets 17.506.83 17.506.83 24.830.00 - 2:4,830,00)
(refer note 1)
Unsecured
6072 = 610.72 T26.86) ) T26.80
{refer note 2)
g rying Amount 18,117.55] - 18,117.55] 15,556.86] - 25,556,850
Less: Impairment loss allgwance (824.23) - (824.23) (1.256.08) - (1,256.08)
Net Ca ying Amount 17,293.32] - 17,293.32 24.300.78) - 24,300.78)
By Borrower Category
Public Sectors - = = - = =
Private Sectors 11,158.80 £ 11,158.80 13,389.92 - 13,389.92
Others in India 6.958.75 . 6,958.75 12,166.94 = 12,166.94
Gross Carrying Amount 18,117.55 - 18,117.55 15,556.86 - 15,556,806
Less Impairment loss g]]uwnm:c (824.23) = (824.23) (!,356.9&) - {1_156.081
Net Cnrr}é!lg Amount 17,293.32 - 17,293.32 24,300.78 - 24, 300.78
The loan balance includes dues from related parties as below:
Gross Carrying amount 22498 - 224,98 103.38 - 103.38
Less: In\gnirmcn! loss allowance - - - {2.39) = (2.39)
Net Carrying amount 224.98 - 224.98 100.99 - 100.99
Note | Security against loan generally includes pledgge of Morigage of real esiate and Hypothecation of ble and i ble assels
Nate 2 Unsecured loan ineludes loans which are contractually unsecured or where security creation has not been done
Loans at amortized eost
Stage 1 Stage 2 _Ellgc 3 Total
Exposure AII::::nce Exposure f\!l:;:f:nte Exposure Loss Allowance Exposure | Loss Allowance
As on March 31, 2023 15.577.83 514,606 2,024.45 40 86 51527 268.71 18,117.55 824.23
|As on March 31, 2023 19,717.97 1,135.42 5.611.97 5.98 226,03 11468 25,556.86 1.256.08
Reeoncilintion of loss allowance for loans at amortised cost
March 31 2023 March 31 2022
Stage 1 Stage 2 Stage 3 Total Stage | Stage 2 Stage 3 Total
Gross carrving amount apening balance 19,717.97 5.6i1.97 226.93 25,556.87 26,602.92 5.679.27 2.828.56 35.110.75
Assels derecopnised or repaid (excluding write offs) 12,700.28 3,836.13 97.56 16,633.97 9.813.02 349293 2.611.68 15,917.63
Transfer from stage | (1,151.26) 961.01 190.25 - (4,133.07) 4,109.10 23.97 -
Transfer from stage 2 585.11 (777.68) 192.57 - 647.85 (685.43) 17.58
Transfer from stage 3 - - - - 29.61 - (29.61) -
Amounts writlen off 291,42 291.42 - 24457 26.81 271.39
New assels oriinated 9,126.29 65.27 294.50 9.%07 6,383.69 246.53 4.92 G,635.13
Gross earrying amount closing balance 15,577.83 202445 515.27 18,117.54 19.717.97 5,611.97 126.93 15.556.80
Muarch 31 2023 March 31 2022 o
Stage 1 Stage 2 Stage 3 Totul Stage 1 Stage 2 Staped | Toual
|ECL Allowaniice - opening balanee 1,135.42 5.98 114.69 1.256.09 1,151.15 382 1,423.82 | 2.580.78
Addition during the vear 34.88 189.77 224.65 - 0.16 3L0l 0,16
Reversal during the vear (620,76 (35.75) (656.51) {15.73) = (1.340.14) (1,324.86)
ECL Allowanace - Closing balance S14.66 i 40.86 268.71 824.23 1,135,42 5.98 114,69 1.256.08
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)
Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023
9 Investments (% in Lakhs)

As at As at
March 31, 2023 March 31, 2022

Particulars

Investment at fair value through Profit
and loss

[nvestment in Mutual Funds - 25.76
2,49.987.501 (March 2021 -
20,01.533.256 ) units of SBI short term
debt fund -regular plan - growth
Investment in Security Receipts 3,525.93 3,663.50

Total 3,525.93 | 3,689.26

Note- There are no Investments outside India

# 185, (Oic No. 109),
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

10

1

12.

12,

1

1

[

Other Financial Assets: (at ammortised cost)

(¥ in Lakhs)

Particulars Aot Asat
Mareh 31, 2023 | March 31, 2022
Interest accrued on Fixed Deposit 51.00 65.37
Interest accrued on loans & Advances 24475 535.75
Secuity Deposit 58.65 260.43
Vendor Advances 24,90 19.77
Investment in Sublease 4.00 6.51
Advance to employees 5.19 4.90
Total 388.49 892.73
Dues from related parties:
Interest accrued on loans & Advances 1.75 32.68
Secuity Deposit 18.00 18.00
Deferred tax assets/(liabilities) (Refer Note 30) (% in Lakhs)
Particulars A8 at Aat
March 31, 2023 | March 31, 2022
A. Deferred Tax Assets
Loans 281.08 413.00
Others 25.13 12.37
Provision for ESOP - 1.31
Business Loss C/f 94.13 35.17
Subtotal (A) 400.34 461.85
B. Deferred Tax Liabilities
Depreciation 344 15.14
Borrowings 5.44 16,90
Others 1.61 -
Subtotal (B) 10.49 32.04
Total (A-B) 389.85 429.81
investment Property (¥ in Lakhs)
x As at As at
e March 31,2023 | March 31,2022
Cost or Deemed cost
At beginning of the year 605.63 68563
Additions - -
Adjustiments - (80.00)
Reclassified m held for sale (605.63) -
balance at end of year (A) - 605.63
Accumulated depreciation and impairment
At beginning of the year 8.86 0.68
Additions 8.00 8.18
Reclassified in held for sale (16.86) -
balance at end of year (B) - 8.86
Carrying amount (A-B) - 596.77
Asset Held for sale (X in Lalkhs)
Particulars e it
March 31,2023 | March 31,2022
Transfer from Investment Property
Gross Block 605.63 -
Less  Accumulated Depreciation 16.86 -
Less : Impairment Loss 38.77
Net Block 550.00 =
Transfer from Loans 777.32
Carrying amount (A-B) 1,327.32 -

4135, (Old No. 109),
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes

i3.1

forming a part of the Ind AS financial statements for the year ended March 31,2023

Property Plant and Equipment

(X in Lakhs)

Particuls Office Furniture Motor |Servers and e Leasehold Total
SrAREa equipments | and fixtures | vehicles networks P improvements ota
Cost / Deemed Cost as at March 31 2021 18.22 5.52 48.46 2537 26.51 124.08
Additions 3.46 - - 5.63 - 9.09
Disposals - - - - - -
Gross Block as at March 31 2022 21.68 5.52 48.46 31.00 26.51 133.17
Additions 7.31 331 - 39.97 - 50.59
Disposals - - - - - -
Gross Block as at March 31,2023 28.99 §.83 48.46 70.97 26.51 183.76
Depreciation as at March 31 2021 10.41 1.22 2553 16.32 12.45 65.93
Depreciation for the year 3.47 0.61 9.59 4.60 5.92 2420
Disposals - - - - - -
2A[i':zc:muI:m.ed depreciation as at March 31 13.88 1.84 35.12 20.92 18.37 90.13
Depreciation for the year 312 0.68 6.75 8.11 4.75 23.41
Disposals - - - - - -
;&‘]czc:mulated depreciation as at March 31, 17.01 2.52 41.87 29,03 23.12 113.54
Net Carrying Value as on March 31 2021 7.81 4.30 22.93 9.05 14.06 58.15
Net Carrying Value as on March 31 2022 7.80 3.68 - 13.34 10.08 8.14 43.04
Net Carrying Value as on March 31 2023 11.98 6.31 - 6.59 41.94 3.39 70.22

#1885, (0id No. 100},
2nid FLOOR,
POONAMALLEE HIGH ROAD,
KILPAUK,
CHENNAI-800 010,




Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

13.2

13.3

14

Other Intangible assets (Software)

® in Lakhs)

Particulars As at v
March 31, 2023 March 31, 2022
Cost / Deemed Cost as at March 31 2022 501.47 501.47
Additions 12.00 -
Disposals - -
Gross Block as at March 31, 2023 513.47 501.47
Amortisation as at March 31 2022 1 13.70r 35.83
Amortization for the year 73.72 77.87
Disposals - -
Accumulated depreciation as at March 31, 2023 187.42 113.70
Net carrying amount 326.04 387.77
Right of Use Asset
(Z in Lakhs)
. As at As at
Farseuniars March 31,2023 | March 31,2022
Cost / Deemed Cost as at March 31 2022 389.62 214.70
Additions 177.48 174.92
Disposals 22.42 -
Gross Block as at March 31, 2023 544.68 389.62
Accumulated depreciation as at March 31, 2022 204.67 116.68
Amortization for the year 99.89 87.99
Disposals 9.47 -
Accumulated depreciation as at March 31, 2023 295.09 204.67
Net carrying amount 249.59 184.95
Other Non-financial Assets (Z in Lakhs)
Particulars As at Asat
March 31, 2023 March 31, 2022
Prepaid Expenses-Others 159.17 106.07
Balance with government authority 177.35 140.86
Total 336.52 246.93
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)
Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023
15 Payables (2 in Lakhs)

As at As at
March 31, 2023 March 31, 2022

Particulars

(I) Trade Payables (Refer Note 35)
(i) dues of micro enterprises and small enterprises - -
(ii) dues of creditors other than micro enterprises and small

2 145.22 107.71
enterpriscs
Total 145.22 107.71
Dues to related parties:
‘Trade Payable to related parties 0.21 2.61

Note | : Above includes Unspent CSR amount of Rs. 4.14 Lakhs (refer note 34)

Note 2 : Qutstanding from the due date of payment as at March 31, 2023 as follows:

(X in Lakhs)

Particulars MSME Others

Unbilled Dues - 100.93
Not Due = -
Less than | year - 4429
1-2 years - -
2-3 years - -
Maore than 3 years - -

Total - 145.22

Disputed
dues
Others

Disputed dues

o
Particulars MSME

Unbilled Dues = =
Not Due . -
Luss than | year a “
1-2 years " -
2-3 years a %
More than 3 years - -

Total - -

Outstanding from the duc date of payment as at March 2022 as follows:
(X in Lakhs)
Particulars MSME Others

Unbilled Dues - 65.33
Not Due ® -
ILess than | year - 35.82
1-2 years - 6.56
2-3 years - -
More than 3 years - -

Total - 107.71

Disputed
ducs
Others

Disputed dues

Particulars MSME

Unbilled Dues = a
Not Duc = -
Less than 1 year = i
1-2 years - -
2-3 years = .
Muore than 3 years - -

‘T'otal - -

#183, {Qld No., 100,
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

16 Debt Securities
Debt Sccurities at amortised cost (2 in Lukhs)
i As at As at
Particulars .
March 31, 2023 March 31, 2022
Privately placed Bonds/Debentures
- Secured (refer below note 1 below) 1,000.00 1,000.00
- Unsecured
1,000.00 1,000.00
Debt securities in India 1,000.00 1.000.00
|Debt sccurities oulside India - -
Total 1,000.00 1,000.00
Note 1 : The debenture shall rank pari passu inter se and company shall pay and discharge all its liabilities to the debenture holders under this deed
without preference or priority of one over the other
Note 2 : As per debenture trust deed debenture are o be redeemed on 6 July 2023, rate of interest payable is 12% (March 31. 2021 : 12%).
Note 3 : The Company has not defaulted in the repayment of interest for the year ended March 31, 2023 and March 31, 2022,
17 Borrowings
Borrowings from Banks and Others at amortised cost (X in Lukhs)
As at As at

Particulars

Term loans
from banks & others

- Sceured (refer below note 1 below) 31.236.04 G.098.03

- Unsecured - -
Loans repayable on demand

[rom banks 4,522.33 +4,095.99

From other - -

7,758.37 13,195.04

Borrewings in India 7.758.37 13,195.04
Borrowings outside India - -
[Total 7.758.37 13,195.04
Note:

Nole | All secured borrowing of the company are covered under pari-passu first charge on receivables except few Banks where company has given

specific security of receivables and corporate gurantee by holding company.

Note 2. The Company has not classified or designated any of its linancial liabilities at fair value through prolil or loss account (FVTPL)

Nole 3. The Company has not defaulted in the repayment of borrowings and interest for the year ended March 31, 2023 and March 31,

2022.

Note 4. As per terms of agreements loan from banks and others are repayable at maturity ranging between 36 months to 48 Months from the date of
respective loan. Rale of interest payable on term loans varies between 10.65% to 13.00% (March 31, 2022 : 10.75% to 13.05%).
Note 3. Loans from banks which are repayable on demand carries rate of interest of 10.55%

Note 6. Reconciliation of differences in guarterly statements filed by Company as compared to unpudited books of accounts.

Particulars June 30,2022 |September 30, 2022| December 31,2022 March 31, 2023
Loans Receivables Excluding NPA 22,786.00 19.966.00 17,589.00 I7.484.00
As per Unaudited Books of Accounts 22,786.00 19,931.00 17.589.00 17.484.00
Difference - 35.00 - -
Reconciliation
NPA Accounts not reported/{excess reported) - 35.00 - -

Final Difference
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Agriwisc Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023
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20

Other Financial Liabilitics

(T in Lakhs)

Particulars Asat s at
March 31, 2023 March 31, 2022
Payable to Co-lenders and others 323.73 263.63
Interest Accrued but not due 88.47 96.80
Accrucd salarics and benefits 11.00 11.21
Total 423.20 371.64
Provisions (% in Lakhs)
Particulars AR s
March 31, 2023 March 31, 2022
Provision for gratuity (Refer Note 42) 56.85 51.17
Total 56.85 51.17
Other Non-Financial Liabilitics (T in Lakhs)
Particulars Agat i
March 31, 2023 March 31, 2022
Statutory Ducs 37.97 31.79
Advance margin rcecived 105.17 12.44
Total 143.14 44,23
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)
Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023
21 Share Capital (% in Lakhs)

As at As at
March 31, 2023 March 31, 2022

Particulars

(al) Authorized Capital
17,50,00,000 (Previous year: 17,500.00 17,500.00
17,50,00,000) equity shares of Rs.10 cach
(a2) Issued, subscribed and paid up
capital:

15,00,00,000 (Previous year: 15,000.00 15,000.00
15,00,00,000) equity shares of Rs.10 each,
fully paid-up

Note 1 Reconciliation of number of shares Uutstandi%

Particulars No. of Shares Rs. In lakh
Opening Balance as on April 01, 2021 15,00,00,000 15,000.00
Additions during the year - -
Closing Balance as on March 31, 2022 15,00,00,000 15,000.00
Additions during the year -

Closing Balance as on March 31, 2023 15,00,00,000 15,000.00

Note2 Investment by Star Agriwarehousing and Collateral Management Limited (Holding Company/Promotor

Company)
As at March 31, 2023 As at March 31, 2022
N . of St
ame No. of Shares held % of Holding Mo oh':d:a_res % of Holding
Star Agriwarehousing and Collateral 15,00,00,000 100% 15,00,00,000 100%

Management Limited

Note3 The Company has issued only one class of equity shares having a face value of Rs. 10 per share. Cach shareholder is
eligible for one vote per share held. The dividend proposed by the Board of Directors', if any, is subject to the approval of
shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential
amounts, in proportion to their shareholding.

Note 4 List of Shareholders holding more than 5% Equity shares

As at March 31, 2023 As at March 31, 2022
N lo. of Shares
= No.of Sharesheld | % of Holding | ° ‘::ei';“'“ % of Holding
Star Agriwarehousing and Collateral 15.00.00,000 100% 15.00.00.000 100%

Management Limited

Note 5 ‘T'here arc no shares in the preceding 5 years allotted as fully paid up without payment being received in cash / bonus
shares / bought back.
Note 6 ‘There arc no shares reserved for issue under options and contracts/commitments for the sale of shares or disinvestment.
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

Other equity (Z in Lakhs)
Description of Reserve As at As at
March 31, 2023 March 31, 2022
Statutory Reserve
Opening Balance 859.21 736.79
Transfer from retained earnings 24.14 122.42
Closing Balance (refer below note 1) 883.35 859.21
Stock Options outstanding Account
Opening Balance 5.22 98.04
Add: Employce stock compensation (reversal) (5.22) (92.82)
Closing Balance (refer below note 2) & 5.22

Retained Earning

Opening Balance 1,701.75 1,212.07

‘Transfer of Surplus / (Deficit) in the Statement of Profit and Loss 120.70 612.10

Transfer to Statutory Reserve (24.14) (122.42)
Closing Balance (refer below note 3) 1,798.31 1,701.75

Other Comprehensive Income (OCI)

Opening Balance 22.21 12.65

Remeasurement of the defined benefit plans; 7.05 9.56

Closing Balance (refer below note 4) 29.26 22.21
Total 2,710.92 2,588.39
Note

I. Represents reserve created @ 20% of the profit after tax for the year as per the provisions of section 45-1C of the Reserve
Bank of India Act, 1934,

2. Share options outstanding account - Share-based compensation reserves represent the equity-settled shares and share options
granted to employees (refer note 41). The reserve is made up of the cumulative value of services received from employces
recorded over the vesting period commencing from the grant date of equity-settled shares and share options and is reduced by
the expiry of the share options.

3. Retaincd carnings arc the profits that the Company has carned till date, less any trans fers to special reserve, general
reserve,dividends distributions paid to sharcholders and dividend distribution tax thercon.

4. Other comprehensive income represents the remeasurements of the defined benefit gratuity plan; comprising of actuarial gains
and losses on it's net liabilities / assets, which are subsequently transferred to retained earnings.
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

23 Interest income (% in Lakhs)
Year ended March 31, 2023 Year ended March 31, 2022
Interest
On Financial |On Financial| Interest Income On Financial | On Financial Income on
Assets Assets on Securities Assets Assets Securitics
Particulars ured at ed at|classified at fair] Total measured at | measured at | classified at Total
fair value Amortised | value through fair value Amortised fair value
through OCI Cost profit or loss through OCI Cost through profit
or loss
Interest on Loans - 3,064.02] - 3,064.02 = 4,004.68 - 4,004.68
Interest on deposits
with Banks - 40.16 - 40.16| - 39.48| - 39.48
Total - 3,104.18 - 3,104.18] - 4,044.16| - 4,044.16|
24 Net gain/ (loss) on fair value changes (in Lakhs)
Year ended Year ¢ended
Particulars March 31, March 31,
2023 2022

Net gain/ (loss) on financial instruments at fair valuc through profit or loss
On trading portfolio

- Invesiments 1.29 |.66
Total 1.29 1.66
Fair Value Changes
- Realised 1.29 0.90
- Unrealised - 0.76
Total 1.29 1.66
25 Other income (% in Lakhs)
Year ended | Year ended
PParticulars Mareh 31, March 31,
2023 2022
Interest income from security deposit - -
Bad debis recovery 215.49 207.40
Miscellancous income -
Foreclosure fees 18.98 56.30/
Others # 368.64 85.66
Total 603.11 349.36

# includes charges recovered on account of delayed payments.

Disclosure as required by Indian Accounting Standard (Ind AS) - 115 on "Revenue from the contracts with Customers”

(2 in Lakhs)
Year ended Year ended
Particulars March 31, March 31,
2023 2022

i. Type of Service
Fees and commission Income i i
Foreclosure Fees 18.98 56.30

Others (including charges recovered on account of delayed payments) 368.64 85.66]
Taotal 387.62 141.96]

ii. Primary Geographical market

Outside India 4 =]
India 387.62 141.96
Total 387.62) 141.96

iii Timing of Revenue Recognition

al a point in time upon rendering services 387.62 141.96
over period of time upon rendering services - -
Total 387.62) 141.96

iv. Trade receivables towerds contract with customers
Opening balance - M
Closing Balancc
Total = d
As on March 2023 and 2022. the company doesn't have any unsatisficd/partially satisfied performance obligation.
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Agriwise Finserv Limited {formerly known as StarAgri Finance Limited)

Motes forming a part of the Ind AS financial statements for the year ended March 31, 2023

26 Finance cost

Particulars Year ended
March 31,2023
| Interest on borrowings 852.61
| Interest on Lease Liabilitics (Refer Note 51) 20.13
Interest on debt securities 120.00
Processing, syndication an k charpes 22221
‘Total 1,114.96]
27 lmpairment losses on financial instr t (¥ in Lakhs
— Year ended March 31, 2023 Year ended March 31, 2022
it z ; A On Financial On Fi ial | On Fi ial | On Fi il
Particuliirs (?:s:r::‘:;::i ?‘:‘s:r‘:::::il instruments . instruments | instruments | instrumens n
1 at fair Lai measured at Total m‘c?sumd at mcasurt':d al Im-‘nsured al TFotal
) ; Cost loss tair value Amortised Cost less
value through OCI | Amoitised Cast impairment through OCT Cost impainment
Provision {or 1:CL on Loans - (515.49) (515.49) - (1.253.13) - {1,253.13)
Provision for ECL on Receivables - - ] : - - -
Impairment loss on Financial Insteument - 197.10 197.10 - 1,326.18 - 1,326.18
[Total 5 (318.39) | (31839) - 73.05 . 73.05

%185, (0ld No. 1007,
2nd FLOOR,
POONAMALLEE HIGH ROAD

KILPAUK, :
CHENNAI - 800 010,




Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

28 Employee benefits (% in Lakhs)

Purthoulsis Year ended Year ended
March 31,2023 | March 31, 2022

Salaries and wages including bonus* 1,355.56 082.21
Contribution to provident fund 45.44 2745
Provision on gratuity (refer note 42) 22.18 16.28
Sharc Based Payments to employces (refer note 43) (5.22) (92.82)
Staff welfare expenses 10.75 420
Total 1,428.71 937.32
*Includes remuncaration to dircctors (2 in Lakhs)
Managing Director 52.90 56.25
Other Excecutive Directors 26.45 26.45
Lcss: Capitalized during the ycar - -
Total 79.35 §2.70

29 Depreciation, amortization and impairment (% in Lakhs)

: Yecar cnded Yecar cnded

Partialam March 31,2023 | March 31,2022
Property, Plant and Equipment (refer Note 13.1) 23.41 24.20
Intangible Assets (refer Note 13.2) 73.72 77.87
Investment Property (refer Note 12) 8.00 8.18
[Right of Use Assct (refer Note 51) 99.89 87.99
Total 205.02 198.24
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31, 2023

30

Other expenses (X in Lakhs)
Prticils Year ended Year ended
March 31,2023 | March 31, 2022

Advertisement and business promotion 12.72 18.86
Bad debts and advances written off 291.42 271.39
Auditors' remuneration (refer note 33) 11.60 11.50
Commission and brokerage 5:17 25.40
Communication 12.41 9.30
Computer expenses 73.55 54.46
Collateral Management Fees (Refer Note 40) 35.80 11.81
Commission to non-executive dircctors 18.00 18.00
Directors' sitting fees 5.80 5.10
Electricity charges 11.60 2.28
Insurance 0.92 3.56
Legal and professional fees 326.81 169.26
Membership and subscription 1.28 5.33
Office expenses 15.46 5.85
Postage and courier 10.09] 1.22
Printing and stationery 14.35 531
Rates and taxes 0.54 0.80
Rating fees 19.52 15.00
Rent 6.06 12.07
Repairs and maintenance 17.89 20.35
ROC Expenses 0.31 0.26
GST expenses 63.72 43.90
Stamp duty 19.72 6.30
Travelling and conveyance 78.68 51.81
ITousekeeping and security charges 41.27 35.24
Referral fees 10.88 -
Corporate social responsibilitics expenses (refer note 34) 12.05 20.00
Total 1,117.62 824.36
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

31
(A)

(B)

(©)

Reconciliation of Income tax
Amounts recognised in statement of profit and loss
Parti Year ended Year ended
articulars
March 31,2023 | March 31,2022
Income tax expense
Current tax
Current tax - -
Total current tax expenses " =
Deferred tax
Origination and reversal of temporary differences 39.96 266.84
Deferred tax charge / (credit) 39.96 266.84
Tax expense for the year 39.96 266.84
Amounts recognised in other comprehensive income
Varticalars Year ended Year ended
March 31,2023 | March 31,2022
Deferred tax related to items recognized in OCI during the year
Actuarial (loss) gain on gratuity fund (2.37) (3.22)
Income tax (eredit)/charge to OCI (2.37) (3.22)
Reconciliation of effective tax rate
Particiliis Year ended Year ended
March 31,2023 | March 31,2022
Profit Before Tax 160.66 878.94
Statutory Income Tax Rate 25.17% 25.17%
Tax on Accounting Profit 40.44 221.21
Tax charge at Statutory Rate
Tax effeet of
Non Deductible Expense 14.40 77.87
Expense separately considered (25.53) (52.98)
Non Taxable Items 23.67 33.1
Others (13.02) (12.33)
Total effeet of Tax Adjustments (0.48) 45.63
Tax expense recognised during the year 39.96 266.84
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Deferred tax assets/(liabilities)

Asat |Recognised in A
Particulars March 31, Profitor | Recoguisedin  [As at March 31,
2022 Loss* OCI # 2023
A. Deferred Tax Assets
Loans 413.00 (131.92) - 281.08
Others 12.36 12.78 (2.37) 25.13
Provision for ESOP 1.31 (1.31) -
Business Loss C/T 35.17 58.96 94.13
Subtotal (A) 461.85 (61.50) (2.37) 400.34
B. Deferred Tax Liabilities
Books & Tax Depreciation 15.14 (11.70) - 3.44
Borrowings 16.90 (11.44) - 5.44
Others - 1.61 - 1.61
Subtotal (B) 32.04 (21.53) - 10.50
Deferred Tax Asscts/(liability) (net) 429.81 (39.97) (2.37) 389.85

* Negative amounts indicate charge to profit and loss account
# Negative amounts indicate credit to profit and loss account

Deferred tax assets/(liabilities)

As at
: Recognised in| Recognised in | As at March 31,
Particulars March 31, P S—— OCI 2022
2021
A. Deferred Tax Assets
Loans 745.08 (332.08) 413.00
Others (51.18) 60.32 3.22 12.36
Provision for ESOP 24.67 (23.36) 1.31
Business Loss C/f 3517 35,17
Subtotal (A) 718.57 (259.95) 3.22 461.85
B. Deferred Tax Liabilities
Books & Tax Depreciation 11.71 3.43 15.14
Borrowings 7.00 9.90 16.90
Others - - - -
Subtotal (B) 18.71 13.33 - 32.04
Deferred Tax Assets/(liability) (net) 699.86 (273.27) 3.22 429.81

* Negative amounts indicate charge to profit and loss account
# Negative amounts indicate credit to profit and loss account
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

32 Earnings per Share

Year ended Year ended

[Farticulass March 31,2023 | March 31,2022

Basic earnings per share

Net profit / (loss) after tax attributable to equity shareholders (Rs in lakhs) (A) 120.70] 612,10
MNumber of equity shares outstanding at the end of the year (Nos) (B) 15,00,00,000 15,00,00,000
Basic earnings / (loss) per share (Rs) (A/B) 0.08 0.41

Dilutive earnings per share

Number of cqully. shares considered for basic eamings per share (based on date of] (C) 15,00,00,000) 15,00,00,000
issue of shares) (Nos)

Weighted average number of equity shares considered for dilutive earnings per share| (D) ! 1,00,000)
(Nos) N
Total no. of shares (C+D) 15,00,00,000) 15,00,00,000]
Dilutive earnings per share (A)(C+D) 0.08] 0.41

33 Payvmenis to audilors

Year ended Year ended

Nt March 31,2023 | March 31,2022
a) For audit 11.50 11.50
|el For reimbursement of expenses 0.10 -
Total 11.60 11.50
34 Expenditure incurred for corporate social responsibility (CSR)

() : Nature of amount spent towards CSR Activities

Pariieulire Year ended Year ended
March 31,2023 | March 31,2022

Promoting Healthcare 6.00 20.00

Total 6.00 20.00

b) Additional Disclosure as required by Schedule 111

Year ended Year ended

March 31,2023 | March 31,2023
(1) Gross amount reguired to be spent 12.05 18.09

Particulars

(1) Construction/acquisition of any asset -
(11} On purposes other than (i) above 6.00 20,00

Less Set off From previous year (1.91)
CSR Amount unspent /{Set off) 4.14 (1.91)

(¢} Details of Related Party Transactions - Rs. Nil (PY - Rs, Nil)

(d) Disclosure as required by MCA notification dated 24 March 2021

(i) The amount of shortfall at the end of the year out of the amount required to be spent by the Company during the year: Rs. 4.14 Lakhs
(PY - Rs. Nil)

{11} The total of previous years' shortfall amounts: Nil

(iit) The reason for above shortfalls by way of a note; The Company has plans to spend unspent amount within 6 months from end of
the year which is in dance with applicable provi

(iv) The nature of CSR activities undertaken by the Company : Refer point (a) above

(e) Movement of Provision

Year ended Year ended
[ March 31,2023

Particulars

March 31,2023
Opening Provision =

Add ® Provision created during the year 4.14 =
Less : Provision reversed/utilised during the year - -
Closing Provision 4.14 2

35 The information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company The amount of
principal and interest outstanding during the year is given below :

As at March 31 | As at March 31
2023 2022
(1} Principal amount remaining unpaid to any supplier as at the end of the year - =

Particulars

{i1) Interest due thereon remaiming unpaid to any supplier as at the end of the year - -

{in) The amount of interest paid by the buyer in terms of section 16, of the Micro

Small and Med Enterprise Devel Act, 2006 along with the amounts of .
the payment made 1o the supphier beyond the appointed day during each accounting
year

(iv) The amount of interest due and pavable for the period of delay in making
payment {which have been paid but beyond the appointed day during the year) but = -
without adding the interest specified under the MSMED Act

(v) The amount of interest acerued and remaining unpaid at the end of the year % =

{v1) The amount of further interest due and payable even in the succeeding year,
until such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as a deductible expenditure under section

23 of the Micro, small and Medium Enterprises Development Act, 2006

O
‘,}- #1835, {Oid No. 100),
Znd FLOOR,
POONAMALLEE HIGH ROAD,
KILPAUK,
CHENNAIL - 600 010,




Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March,31 2023
(Currency : Indian Rupees in lakh)

Contingent liabilities and commitments

36 Contingent liabilities:

37

38

39

a) Income tax demand is being contested by the company at Commissioner Income Tax Appeals Rs. 128,26 lakhs, The
Company has been legally advised that it has a good case and the demand by the authority is not tenable. Amount of Rs.
25.65 lakhs is paid under protest. Future cash flows in respect of these are determinable only on receipt of judgments /
decisions pending with appropriate authority. (31 March 2022: Rs. 128.26 lakhs)

b) Company does not have any pending litigations which will have impact on its financial position.
c) Company did not have any long term contracts including derivative contracts for which there were any material
foresceable losses.

Commitments
a) Estimated amount of Loans (Assets) undrawn as at the year end is Rs. 450.75 Lakhs (31 March 2022: Nil).

Code on Social Security

The Code on Social Security, 2020 (“Code™) relating to employee benefits during the employment and post-employment
benefits has been published in the Gazette of India on 28th September, 2020. The Ministry of Labour and Employment has
released draft rules [or the Code on 13th November, 2020. The effective date from which these changes arc applicable is yet
to be notified. The Company will assess and record the impact, if any when the rules are notified and the Code becomes
effective,

Segment Reporting
The Company is in the business of providing financial services. As such, all activities undertaken by the Company are
incidental to the main business segment.

Capital Management

The Company is registered as Non Deposit Non-Banking Finance Company (ND- NBFC) with Reserve Bank of India. The
Company is required to maintain regulated Capital Adequacy Ratio (CRAR) of minimum 15% with minimum Tier [ Capital
of 10%. Tier I Capital [also referred as Net Owned Fund (“NOF™)] is computed as Owned Fund (refer footnote) reduced by
investment in shares of other NBFCs and in shares, debentures, bonds, outstanding loans and advances including hire
purchase and lease finance made to and deposits with subsidiaries and companies in the same group exceeding, in aggregate.
ten per cent of the owned fund and perpetual debt instruments issued by a non-deposit taking non-banking financial company
in each vear 1o the extent it does not exceed 15% of the aggregate Tier | Capital of such company as on March 31 of the
previous accounting year.

Further the Company is required to have minimum NOF of Rs 200 Lakhs to be eligible to hold registration as Non-Banking
Finance Company.

Particulars As at March As at March
31,2023 31,2022
(i) Capital Adequacy Ratio (CRAR) 70.34% 55.83%
(ii) Tier [ Capital 68.24% 53.23%
(iii) Tier Il Capital (shall not exceed Tier I capital) 2.10% 2.60%

* As per RBI notification DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated November 04, 2019, Company is not

covered by requirements of Liquidity Coverage Ratio.

As at As at % Reason for
Ratio Numerator |Denominator | March | March V'lri;nce Variance
31,2023 | 31,2022 ) (If above 25%)
Capital to risk weighted assets ratio
(CRAR) 17,235.45 24,501.97 | 70.34% 55.83% 14.51% NA
Tier | CRAR 16.720.79 24.501.97 | 68.24% 53.23% 15.01% NA
Tier [ CRAR 517.10 24,501.97| 2.10% 2.60% -0.50% NA

TERED R

#185, Ol No. 109
2ndFLogR,
POONAMALLEE Hig,
KILPAK
CHENNAI- 09 g 19,

1ROAD,




Agriwise Finsery Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

40 Related party disclosures
In accordance with the requirement of IND AS - 24 "Related Party Disclosures”, following are the details of the transactions

(A) Related parties and nature of relationship :

Nature of relationship Name of the related Party
A. Holding company Star Agriwarchousing And Colletral Management Limited
B. Fellow subsidaries Star Agri Logistics Private Limited

FarmersFortune (India) Private Limited
Star Agribazaar Technology Private Limited
Star Agriinfrastructure Private Limited

C. Key management personnel with whom Suresh Goyal (Managing Director)

transactions have taken place Amit Agarwal (Whole time director from 1 July 2021)
Shankari Murtharaj (Company Secretary upto 17 October 2022
Nikita Shelke (Company Secretary from 20 December 2022)
Kalpeshkumar Ojha (CFO from 14 October 2021)

D. Enterprises owned by directors with whom Shri Krishna Motor Company
transactions have taken place
E. Relative of Key management personnel Pramod Agarwal

40 Related Parties (Continued)

(B) Details of related party transactions

Particulars March 31,2023 March 31,2022

Transactions

(i) Inter-corporate loan given
Star Agriwarechousing & Collateral Management - 575.00
Limited
Farmer’s Fortune (India) Private Limited 224.98 -
Star Agri Infrastructure Private Limited E “

224.98 575.00

Inter-corporate loan repayment from
Star Agriwarehousing & Collateral Management - 575.00
Limited
Farmer's Fortune (India) Private Limited = 4
Star Agri Infrastructure Private Limited - -

- 575.00
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40 Related party disclosures (Continuced)

(B) Details of related party transactions (Continued)

Particulars Mareh 31,2023| March 31,2022

Loan Given to

Farmer’s Fortune (India) Private Limited 224.98 -

224.98 -

Loan repayment from

Shri Krishna Motor Company - 189.91
Pramod Agarwal - 511.65
- 701.56

Interest received on inter-corporate loan
Star Agriwarchousing & Collateral Management - 096
Limited

- 0.96

Interest received on loan

Shri Krishna Motor Company - 61.76
Pramod Agarwal - 10.20
- 71.96

Misc income - Late Payment fees/ other

charges
Star Agriwarchousing & Collateral Management - 0.04
Limited

- 0.04
Processing fees
Farmer's Fortune (India) Private Limited 2.65 -

2.65 -

Collateral management fees expenses
Star Agriwarchousing & Collateral Management 35.80 11.81
Limited

- 11.81
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40 Related party disclosures (Continued)

(B) Details of related party transactions (Continued)

Particulars March 31,2023| March 31,2022

Rent Income

Star Agriwarehousing & Collateral Management 0.60 0.60

Limited

Farmer’s Fortune (India) Private Limited 0.60 0.60

Star Agri Infrastructure Private Limited 0.60 0.60

Star Agribazaar Technology Private Limited 0.60 0.60

Star Agrilogistics Private Limited 0.60 0.60
3.00 3.00

Rent expense (Payment

Shri Krishna Motor Company 37.46 41.14
Prashant Agarwal 4.25 3.30
41.71 44.44
Remuneration paid
Sureshchandra Goyal 26.45 26.45
Amith Agarwal 52.90 56.25
Sankari Muthuraj - 10.87
Nikita Shelke 7.20 =
Kalpesh Ojha 87.86 45.80
174.41 194.22
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40

Related party disclosures (Continued)

(C) Outstanding balances

(i)

Particulars

Trade and Other Receivables

Star Agriwarchousing & Collateral Management
Limited

Farmer’s Fortune (India) Private Limited

Star Agri Infrastructure Private Limited

Star Agribazaar Technology Limited

Star Agrilogistics Private Limited

Less © Impairment loss

Trade pavables
Star Agriwarehousing & Collateral Management
Limite

Loan given
FFarmer’s Fortune (India) Private Limited

Pramod Agarwal

Less @ Impairment Loss Allowance

Security Deposit
Shri Krishna Motor Company

Other financial assets (Accrued interest)
Star Agriwarchousing & Collateral Management
Limited
Star Agri Infrastructure Private Limited
Farmer's Fortune (India) Private Limited
hri Krishna Motor Company

Maych 31,2023| March 31,2022
0.00 0.00
2.71 227
1.42 0.71
.12 0.06
2.98 227
723 5.31

337 (2.67)

3.46 2.04

- 2.61

- 2.61
22498 -

- 102.38

(1.05) (2.39)

223.93 . 100.99

18.00 18.00

18.00 18.00

- 0.20

- 15.22

1.89 16.31

- 0.95

1.89 32.68
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

41 Maturity Analysis

As at March 31,2023 As at March 31,2022

. Within After Within After
" 13 months | Fmantis | T | 13 wionthi | Womontig]| O
Financial Assets
Cash and cash equivalents 2.025.91 - 2,025.91 509.04 - 509.04
Bank balances other than cash & cash equivalents v 562.89 562.89 - 487.89 487.89
Other Receivable 890.96 - 890.96 609.91 - 609.91
Loans 7,768.23 9.525.09 | 17,293.32 8,357.71 15943.07 | 24,300,78
Investments 557.54 2,968.39 3,525.93 49308 3,196.18 3,689.26
Other financial assets 325.84 62.65 388.49 632.30 26043 892.73
Non-financial assets “
Current tax assets (net) 137.07 = 137.07 177.82 - 177.82
Deferred tax assets (net) B 389.85 389.85 B 42981 429.81
Investment Property - - 596.77 - 596.77
Property, plant and equipment 70.22 70.22 - 43.04 43.04
Other intangible assets 326.04 326.04 - 387.77 387.77
Right of Use assets 249.59 249.59 - 184.95 184.95
Asset held for sale 1,327.32 - 1,327.32 - - -
Other non- financial assets 336.52 336.52 106.07 140.86 246.93
Total Assets 13,032.87 14,491.24  27,524.11  11,482.70  21,074.00 32,556.70
Financial Liabilities
Trade payables 14522 - 145.22 107.71 - 107.71
Debt securities 1,000.00 - 1,000.00 - 1,000.00 1,000.00
Borrowings (other than debt securities) 431372 3,444 .65 7,758.37 7,098.56 6,096.48 | 13,195.04
Lease liability 113.90 172.51 286.41 79.95 118.57 198.52
Other financial liabilities 423,20 - 423.20 371.64 - 371.64
Non-financial liabilities "
Provisions - 56.85 56.85 - ST LT 5117
Other non-financial liabilities 37.97 105.17 143.14 44.23 - 44%
Total Liabilities 6,034.01 3,779.18 9,813.19 7,622.14 7,346.17 | 14,968.31

ek
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Agriwise Finsery Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

42 Employee benefits

The Company contributes to the following post-employment defined benefit plans in India.
(A) Defined contribution plans:
(i) Contribution to provident fund

The Company's provident fund scheme (including pension fund scheme for eligible employees) is a defined contribution
plan. The expense charged to the statement of profit and loss is Rs. 45.44 lakhs (31 March 2022: Rs 27.45 lakhs).

(ii) Contribution to Employees' state insurance

The Company is contributing towards Employees State Insurance Contribution Scheme in pursuance of Employee state
insurance Act,1948 (as amended). The expense charged to the Statement of Profit and Loss is Rs 2.78 lakhs (31 March
2022: Rs 2.41 lakhs).
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(B) Defined benefit plan:
(i) Gratuity
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets

a gratuity on death or resignation or retirement at 15 days salary (last drawn salary) for each completed year of service.
The Company during the year provided Rs 22.18 lakhs (31 March 2021: Rs 16.28 lakhs) towards gratuity.

The following table summarizes the components of net benefit expense recognised in the Statement of Profit and Loss
and the funded status and amounts recognised in the balance sheet for the respective plans.

Particulars

March
31,2023

March 31,2022

I. Changes in defined benefit obligations
Opening defined benefit obligation
Interest cost

Current service cost

Benefits paid

Actuarial (gains) / loss on obligation
Effect of transfer in/ (out)

Closing defined benefit obligation

11 Fair value of plan assets
Opening fair value of plan assets
Expected return

Contributions by employer
Benefits paid

Actuarial gains / (losses)
Closing fair value of plan assets

II1 Actual return on plan assets
Expected return on plan assets
Actuarial gains/(loss) on plan assets
Actual return on plan assets

I1 Net liability recognised in the Balance sheet
Liability at the year end

Fair value of plan assets at the year end

Amount recognised in the Balance sheet

111 Expense recognised in the Statement of profit and loss
Current service cost

Interest costs

Expected return on plan assets

Expense recognised in the Statement of profit and loss

51.17

343
18.75
(7.08)
(9.42)

[= R SR
th b

Ll Ll —

13.
(3.85)

(12.78)

-
2

56.85

51.17

56.85

56.85

18.75
3.43

22.18

#185, (0l No. 100},
2nd FLOOR,

KILPAUK,
CHENNAL - 600 010,

POONAMALLEE HIGH ROAD,




42
(B)

(i)

Employee benefits (Continued)
Defined benefit plan: (Continued)

Gratuity (Continued)

Particulars

1V Recognised in other comprehensive income for the year

Re-measurement of defined benefit obligation
Re-measurement of plan asset
Recognised in other comprehensive income

V Actuarial assumptions

Discount rate

Expected rate of return on Plan assets
Expected salary increase rate
Altrition rate

Mortality rate

Retirement age

March
31,2023 March 31,2022
(9.42) (12.78)
(9.42) (12.78)
7.20% 6.30%
6.70% 6.30%
8.00% 8.00%

10% to 20%
Indian assured
lives (2012-14)
60 Years

10% to 20%
Indian assured
lives (2012-14)
60 Years

20
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(B) Defined benefit plan: (Continued)

(i) Gratuity (Continued) :
The principal assumptions arc the discount rate and salary growth rate. The discount rate is based upon the prevailing
market yields of Indian government securities as at the balance sheet date for the estimated term of the obligation.
Estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.

Sensitivity analysis

Year ended March 31 2023 : Increases 1%  Decreases 1%

Salary growth rate DBO increases DBO decrcasces
by Rs 5.10 lakhs by Rs 4.55 lakhs

Discount rate DBO decreases DBO increases
by Rs 4.54 lakhs by Rs 5.20 lakhs

Withdrawal rate DBO decreases DBO increases
by Rs 0.79 lakhs by Rs 0.83 lakhs
Mortality ( increase in expected lifetime by 1 year) DBO Increases DBO Increases

by Rs 0.01 lakhs by Rs 0.01 lakhs

Mortality ( increase in expected lifetime by 3 year) DBO Increases DBO Incrcascs
by Rs 0.02 lakhs by Rs 0.02 lakhs

42 Employee benefits (Continued)
(B) Defined benefit plan: (Continued)

Note: The Sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst
retaining other parameter constant. There are no changes from previous period to the methods and assumptions
underlying the sensitivity analyses.

(ii) Compensated absences other long-term employee benefits:

Company does not provide for the encashment of leave or leave with pay. Accordingly for the current year, Company
has not recognised any expense in the Statement of Profit and Loss on account of provision for compensated absences.
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023

(Currency : Indian Rupees in lakh)

43

Employee stock option plans

The fair value of the employee share options granted during the resepective year was determined using the black-scholes- merton formula. Service and nonmarket performance condition attached to the arrangement were not

taken 1nto account in measuring fair value The total amount amortized for the year ended 31 March 2023 is Rs (5.22) Lakhs (Previous year: Rs. (92 82) lakhs).

Details of ESOP Plan and its various schemes are stated below:

As on 31 March 2023:

ESOP Plan

ESOP - 2015

ESOP Schemes

Scheme I

Scheme 11

Scheme 111

Management Scheme

Date of Grants

02 June 2015

30 October 2015

20 May 2016

24 May 2017

25 October 2017

24 May 2017

27 July 2015

20 May 2016

Exercise Price

10

10

10

11

11

11

10

10

Option outstanding at the beginning of the year.

1,00,000

Add: Granted

Less: Exercised

Less: Lapsed

1,00,000

Option outstanding, end of the year

Exercisable at the end of the vear

As on 31 March 2022:

ESOP Plan

ESOP - 2015

ESOP Schemes

Scheme I

Scheme IT

Scheme 111

Management Scheme

Date of Grants

02 June 2015

30 October 2015

20 May 2016

24 May 2017

25 QOctober 2017

24 May 2017

27 July 2015

20 May 2016

Exercise Price

10

10

10

11

11

11

10

10

Option outstanding at the beginning of the vear.

1.00,000

1,70,000

9.20,000

5,80,000

Add: Granted

Less: Exercised

Less: Lapsed

1,70,000

9.20,000

5,80,000

Option outstanding, end of the year

1,00,000

Exercisable at the end of the year

1,00,000
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The Key terms of ihe Empleyee Stock Option Plan (ESOP - 2015) and various Notified Scheme(s) therein are summarised below:

ESOP Plan - ESOP - 2015
ESOP Schemes B Scheme 1 Scheme I1 Scheme I11 Management Scheme
Date of Grants 02 June 2015 30 October 2013 20 May 2016 24 May 2017 25 Oclober 2017 24 May 2017 27 July 2015 20 May 2016
Date of board approval 29 May 2013 29 May 2015 29 May 2015 24 May 2017 25 October 2017 24 May 2017 29 May 2015 29 May 2015
Date of shareholders' approval 01 June 2015 01 June 2015 01 June 2015 01 June 2015 01 June 2015 01 June 2015 01 June 2015 01 June 2015
Number of options outstanding as on 31 March 0 0 0 0 0 0 0 0
2023 _
Methed of settlement Equity Equity Equity Equity Equity Equity Equity Equity
Vesting period 1YEnd of 1styear | 1)End of Ist year 1)Endof 1styear | 1)End of Istyear | 1)Endof Istyear 1) End of 1st year Refer Note A’ Refer Note A’
from the date of from the date of from the date of from the date of from the date of from the date of below. below.
grant grant grant grant grant grant
2)End of 2nd year | 2) End of 2nd year | 2) End of 2nd year | 2) End of 2nd year | 2) End of 2nd year | 2) End of 2nd year
from the date of from the date of from the date of from the date of from the date of from the date of
grant grant grant grant grant grant
3)End of 3rd year | 3) End of 3rd vear | 3) End of 3rd year | 3) End of 3rd year | 3) End of 3rd year | 3) End of 3rd year
from the date of from the date of from the date of from the date of from the date of from the date of
grant grant grant grant grant grant
4)End of 4th year | 4) End of 4th vear | 4) End of 4th year | 4) End of 4th year | 4) End of 4th vear
from the date of from the date of from the date of from the date of from the date of
grant erant grant £rant garant
Vesting pattern 1) 20% of total 1) 20% of total 1) 20% of total 1) 20% of 1otal 1) 20% of total 1) 1/3rd ol total Refer 'Note A' Refer Note A'
number of options | number of options | number of options | number of options | number of options | number of options below., below.
granted granted granted granted granted granted
2) 20% of total 2) 20% of total 2) 20% of total 2) 20% of total 2) 20% of total 2) 1/31d of total
number of options | number of options | number of options | number of options | number of options | number of options
granted granted granted granted granted granted
3) 30% of total 3) 30% of total 3) 30% of total 3) 30% of total 3) 30% of total 3) 1/31rd of total
number of options | number of options | number of options | number of options | number of options | number of options
granted granted granted granted granted granted
4) 30% of total 4) 30% of total 4) 30% of total 4) 30% of total 4) 30% of total
number of options | number of options | number of options | number of options | number of options
granted granted sranted granted pranted
Weighted average remaining contractual life
of outstanding options (in years):
Granted but not vested (in vears) - - s = = = - -
Vested but not exercised (in vears) 3.18 - - - - - -
Weighted average share price at the date of NA NA NA NA NA NA NA NA
exercise for stock options exercised during the
year
Exercise period 7 years 7 years 7 years 7 years 7 years 7 years Upto 31 March 2022|Upto 31 March 2022

Vesting conditions

Options shall be
vested subject to
continued
employment of the
participant,

Options shall be
vested subject to
continued
employment of the
participant

Options shall be
vested subject to
continued
employment of the
participant,

Options shall be
vested subject to
continued
employment of the
participant.

Options shall be
vested subject to
continued
employment of the
participant.

Options shall be
vested subject to
continued
employment of the
participant.

Options shall be
vested subject to
continued
employment of the
participant for
Vesting of Time
Options and Refer
MNote A' below for

Options shall be
vested subject to
continued
employment of the
participant for
Vesting of Time
Options and Refer
Note A’ below for
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Note A: Vesting Period and Vesting Pattern for Management ESOP Scheme are as follows:

1) Vesting of Time Options

Options granted anytime during the period Percentage of Options vesting as on
(A) (B)
30-Sep-16 31-Mar-17 31-Mar-18 31-Mar-19 31-Mar-20 31-Mar-21 31-Mar-22 31-Mar-23

Anvtime up to 30 September 2015 20% 20% 30% 30% - - 4 -
1 October 2015 to 31 March 2016 - 20% 20% 30% 30% - - %

| April 2016 to 31 March 2017 - - 40% 30% 30% - - -

| April 2017 to 31 March 2018 - - - T0% 30% - - -

| April 2018 to 31 March 2019 - - - - 100% - - &

| April 2019 to 31 March 2020 - - - - - 100% - w

1 April 2020 to 31 March 2022 - - - - - - 100% 0%

) Vesting of Performance Options

Subject to continued employment and the Company achieving 15% or more ROE in the financial year 2021-22 as per the audited and approved financial statements, the Performance Options shall vest as under:
(1) First tranche - 50% of the Performance Options shall Vest on the date the financial statements of financial year 2021-22 are audited and approved or on the first anniversary of the latest grant whichever is later.
(i1} Second Tranche - Balance 50% of the Performance Options shall Vest after one year from the date of vesting of the First tranche.

Fair Value Methodology:
The fair value of options have been estimated on the date of each grant using Black-Scholes model are as under:

Weighted average fair value of options as on $522 557 ¢ 557 S iy e oo oo
grant date (net of tax) e : : . : 5 ; ;

The key assumptions used in Black-Scholes model for calculating fair value of options under each grants are as under:
As on 31 March 2023:

ESOP Plan ESOP - 2015

ESOP Schemes Scheme [ Scheme I1 Scheme I Management Scheme

Date of Grants 02 Junc 2015 30 October 2015 20 May 2016 24 May 2017 25 October 2017 24 May 2017 27 July 2015 20 May 2016
Risk-free interest rate 6.86% 6.86% 6.86% 6.86% 6.86% 6.86% 6.86% 6.86%
Expected volatility of share price 1% 1% 1% 1% 1% 1% 1% 1%

The weighted average price of equity share as on 10 10 10 1 1 " 10 10
grant date

Expense recognised in the statement of profit and loss

Particulars

For the year ended
March 31,2023

For the year ended

March 31,2022

Agriwise Finserv limited (formally know as Staragri Finance Limited) - Employee Stock Option Plan (ESOP -

(5.22)

(92.82)

2015)
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

44 Financial risk management objectives and policies

a)

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of
these financial liabilities is to finance the Company’s operations and support its operations. The Company’s principal financial
assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The board of directors has established the Risk Management Committee. which is responsible for
developing and monitoring the Company’s risk management policies. The committee reports regularly to the board of directors
on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, 1o set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Company has exposed to credit risk, market risk and liquidity risk.

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations.
Credit risk managed by

1. All underlying transactions must be authorized by the relevant Credit delegation holder. )

2. Quality of Legal documentation- Legal Department confirms the documentation and transactions concerned comply with
prevailing local regulations.

Loans and advances

Staragri Non
Particulars Group Starargi Total
cntities entities
As at March 31,2023
Cash and cash equivalents 2,025.91 2,025.91
Other Bank balances 562.89 562.89
Trade receivables - ~
Other Receivable 890.96 890.96
Loans 22498 | 17,068.34 17,293.32
Investments at fair value 3,525.93 3,525.93
Other financial assets 388.49 388.49
Total 224.98 24,462.52 24,687.50
As at March 31, 2022

Cash and cash equivalents - 509.04 509.04
Other Bank balances - 487.89 487.89
Trade receivables - - -
Other Receivable 2.64 607.27 609.91
Loans - 24.300.78 24,300.78
Investments at {air value - 3.689.26 3,689.26
Other financial asscts B 892.73 892,73
Total 2.64 | 30,486.97 30,489.61

# 185, {Qud No. 1003
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b

Item exposed to Credit Risk

Finaneial Assets Components
Cash and cash equivalents
Other bank balances

Risk Mitigation Measures
Instruments carrying low probability of default
Instruments carrying low probability of default

Other receivables
Loans

Fee based receivable on services provided. Unsecured in nature

Cash Deposit, Real Estate, Hypothecation of receivable, unlisted instruments
Mainly unsecured in nature

Mainly unsecured in nature

Investments at amortised cost
Other financial assets

Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The
Company approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilitics when due without
incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the years ended March 31, 2023
and March 31, 2022, Cash flow from operating activities provides the funds to service and finance the financial liabilities on a
day-to-day basis. The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to
meet operational needs. Any short term surplus cash generated, over and above the amount required for working capital
management and other operational requirements, is retained as cash and cash equivalents (to the extent required) and any excess
is invested in interest bearing term deposits with appropriate maturities to optimise the returns on investments while ensuring
sufficient liquidity to meet working capital requirement.

The following table shows the maturity analysis of the Company’s financial Assets and liabilitics based on contractually agreed
undiscounted cash flows along with its carrying value as at the Balance Sheet date.

As at March 31,2023
Particulars chlt;n d Li::::;:: 3 ;;Tltlhzs 1 to 5 years c;‘::;_: Totai
Financial Assets
Cash and cash equivalents 2,025.91 - - - - 2,025.91
Other Bank Balance - - - 502.89 - 562.89
Other Receivable - 416.94 474.02 - - 890.96
Loans - 2,950.42 4.817.81 5,919.01 3.606.08 17,293.32
Investments - 139.89 417.65 2,099.71 868.68 3,525.93
Other financial assets - 325.84 62.65 388.49
Total undiscounted financial assets 2,025.91 3,833.09 5,709.48 8,644.26 4,474.76 24,687.50
Financial Liabilitics
Trade payables - 145.22 - - - 145.22
Debt securities - - 1.000.00 - - 1,000.00
Borrowings - 916.24 3,397.48 3,233.44 211.21 7,758.37
Lease Liabilities 28.48 §5.42 172.51 - 286.41
Other Financial Liabilities - 423.20 - - - 423.20
Total undiscounted financial liabilitics - 1,513.14 4,482.90 3,405.95 211.21 9,613.20
Total net financial assets / (liabilities) 2,025.91 2,319.95 1,226.58 5,238.31 4,263.55 15,074.30

#185, {Oid No. 100},
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As at March 31,2022

. On Less than 3 Jto12 Over 5
Particulars - et disniki 1 to 5 years Vars Total
Financial Assets
Cash and cash equivalents 509.04 - - - - 509.04
Other Bank Balance - - - 487.89 - 487.89
Other Receivable - 609.91 - - - 609.91
Loans ) 4,791.44 3,566.26 | 10,241.75| 5.701.32| 24,300.78
Investments 25.76 108.56 358.76 2,132.81 1,063.37 3,689.26
Other financial assets - 632.30 - 260.43 - 892.73
Total undiscounted financial asscts 534.80 6,142.21 3,925.02 13,122.88 6,764.69 30,489.61
Financial Liabilities
Trade payables - 107.71 - - - 107.71
Debt sccurities - - - 1,000.00 - 1,000.00
Borrowings - 1,836.31 5,261.68 3,392.62 504.43 13,195.04
Lease Liabilities - 19.99 59.96 118.57 198.52
Other Financial Liabilities - 371.64 - - - 371.64
Total undiscounted financial liabilitics - 2,315.66 5,261.68 6,592.62 504.43 14,674.39
Total net financial assets / (liabilities) 534.80 | 3,826.55 (1,336.66) 6,530.26 6,260.26 | 15,815.22
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

c)

(i

(ii)

(a)

(b)

Market Risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in

the price of a financial instrument.

Market Risk Sensitivity Analysis
As at Non As at Non

Particulars Factor March Sensitive Sensitive March Sensitive Sensitive

31,2023 31,2022
Financial Assets
Cash and cash equivalents 2,025.91 - 2,025.91 509.04 - 509.04
Bank Balance other than (a) above 562.89 - 562.89 487.89 - 487.89
Receivables - - - -
Other Receivable 890.96 . 890.96 609.91 - 609.91
Loans Interest Rate 17,293.32| 17,293.32 - 24,300.78| 24.300.78 -
Investments 3,525.93 - 3.525.93 3,689.26 - 3.689.26
Other Financial assets 388.49 - 388.49 892.73 - 892.73
Financial Liabilities
Derivative [inancial instruments
Trade Payables 145.22 - 145.22 107.71 - 107.71
Debt securities 1,600.00 - 1,000.00 1,000.00 - 1.000.00
Borrowings Interest Rate 7,758.37 | 7.758.37 - 13,195.04 | 13.195.04 -
Lease Liabilities 286.41 - 286.41 198.52 - 198.52
Other financial liabilities 423.20 - 423,20 371.64 - 371.64

interest Rate Sensitivity

Following change is estimated on the profits / (loss) in the event of change in interest rates

On Borrowing

Increase in Interest

Decrease in Intercst

Particalars Rate by 100 bps Rate by 100 bps

As at March 31, 2023 (77.58) 77.58
As at March 31, 2022 (131.95) 131.95
On Loans

Particulars Increase in Interest Decrease in Interest
As at March 31, 2023 172.93 (172.93)
As at March 31, 2022 114.44 (114.44)

#1585, {0ld No. 100),
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

d} Fair Value Measurement

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction between
market iei at the date.

The fair value of an asset or a liability is measured using the assumpuions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest

A fair value of a fi ial asset takes into account a market participant's ability 1o generate economic
benefits by using the asset in its highest and best use or by selling 1t to another market participant that would use the asset in
s highest and best use.

The Company vses valuation techniques that are appropriate 1n the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant abservable inputs and minimising the use of unobservable inputs.

Fair valuation techniques
The Company has identified the appropriate valuation technigue in each of the above financial assets and liabilities set out as
per the table below:

Valuation Technique
Financial Asseis
= Cash & Cash Equivalemt Fair value approximate to current value
- Bank Balance Other Than Above Fair value approximate to current value
- Receivables Fair value approximate to current value
- Loans & Advances Yield to Maturity (YTM)
- Investments Lavel [-Met Asset Value
Level 3- At Cost
- Other Finaneial Assets Fair value approximate to current value
Financial Linbilities
= Pavables Fair value approximate to current value
- Borrowings including dent securities Yield to Maturity (YTM)
- Other Financial Liabilities Fair value approximate to current value
The carrying value of financial instruments by categories ns at March 31, 2023 is as follows:
" Fair Value
Bz vahic throngh Other
Particulars Amortised cost| through Profit o Total
or Eoss Comprehensive
Income
As at 31/03/2023
Finaneial Assels
- Cash & Cash Eguivatent 2,025.91 - - 20259
- Bank Balance Other Than Above 562.89 - - 562.89
- Dhther receivables B90.96 - - 890.96
= Loans & Advances 17.,293.32 - - 17,293.32
- Investments - 3,525.93 - 352593
- Onber Finaneial Assets 388.49 - - 18840
21,161.57 3,525.93 - 24,687.50
Financial Liabilities
- Pavables 14522 - - 145.22
- Barrowings 8,758.37 - - £,758.37
- Lease Liabilities 286.41 - - 286.41
- Other Financial Liabilitics 423.20] - - 423.20
9,613.20 - - 9,613.20
As at 31/03/2022
Finangial Assets
- Cash & Cash Equivalent 509.04 - - 509.04
- Bank Balance Other Than Above 487 89 - - 48789
- Recevables * - -
- Other receivables 609,91 - - 609,91
- [.oans & Advances 24,300.78 - - 24,300.78
- Investments - 3,689.26 - 3,689.26
- Other Finaneial Assets 892.73 - - 892,73
26.800.35 3.689.26 - 30.489.61
Fi al Lial
- Pavables 107.71 - - 107.71
= Borrowings 14,195.04 - - 14,195.04
- Lease Liabihities 198,52 - - 198.52
- Other Financial Liabihines 37104 - - 37164
| 14,872.01 - - 14,872.91
Ihie Tollowing eable su rises financial assets and linbilities measured at fair value on a recurring basis :
Particulars Level 1 Level 2 Level 3 Total
As at 31/03/2023
Financial Assets
= Investments 3,525.93 - - 3,525.93
3,525.93 - - 3,525.93
As at 31/03/2022
Financial Assets
- Investunents 3.689.26 - - 3,685.26
3,689.26 - = 3,689.26

There were no transfers between Level | and Level 2 and Level 3 of the fair value hierarchy in the year

# 1825. 101d No, 109,
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023

(Currency : Indian Rupees in lakh)

45 Asset Liability Management

Maturity pattern of certain items of Assets and Liabilities,

As at March 31 2023

Liabilities Assets
P Borrowings Market Barmign ) Foreign
. Currency Advances™ Investments
from Banks Borrowings % Currency Assets
Borrowings
| day to 30/31 days (One month) 318.18 - - 467.36 49.95 -
Over One months to 2 months 136.30 - - 844.32 45.00 -
Ower 2 months upto 3 months 436.57 - - 1,638.74 44.94 -
Over 3 months to 6 months 876.97 1,000.00 - 2,400.94 138.60 -
Over 6 months to | year 1,427.10 - - 241687 279.05 -
Ower | year to 3 years 3.473.59 - - 4,558.89 1,105.99 -
Ower 3 years to 5 years 670.95 - - 2,329.80 993.72 -
Over 5 years 20541 - - 4,196.85 904.72
Total 7,545.07 1,000.00 - 18,853.77 3,561.97 -
* Advances does not includes cash and bank balances of Rs 509.04 lakhs and other receivables.
Assets and liabilities bifurcation into various buckets is based on RBI guidelines.
As at March 31 2022
Liabilities Assels
Particulars Borrowings Market Partgu . " i Foreign
from Banls Boriuwhig: Cl.ll':l'l':['lcy Advances Investments Chiisiicy st
Borrowings
1 day to 30/31 days (One month) 177.25 103.87 - 2,999.20 60.19 -
Over One months to 2 months 320.60 105.12 - 1,812.31 37.77 -
Over 2 months upto 3 months 1,025.00 104,47 - 227,59 36,36 =
Over 3 months to 6 months 1,633.77 601.88 - 1,236.45 114.04 -
Over 6 months to | year 2,058.90 967,13 - 2,550.76 24472 -
Ower 1 year to 3 years 3,086.72 2,247 44 - 7,642.04 1,058.99
Owver 3 years to 5 years 718.08 539.77 - 3,129.10 1,073.82 -
Over 5 years - 504.43 - 5,959.41 1,063.37
Total 9,020.92 5,174.11 - 25,556.86 3,689.26 -

* Advances does not includes cash and bank balances of Rs 303.69 lakhs.
Assets and liabilities bifurcation into various buckets is based on RBI guidelines.

46 Exposure to Real Estate Sector

Cutegory March 31, 2023 | March 31, 2022
Direct Exposure
(1) _|Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is 6.317.94 8755 96
rented !
(i) |Commercial Real Estate -
Lending secured by mortgages on commercial real estates (office buildings, retail space, multi-purpose commercial 4,620.57 6.132.07
premises, multi-family residential buildings, multi-tenanted commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction, etc.). Exposure would also include non-fund based limits
(1) {Investments in Mortgage Backed Securities (MBS) and other securitised exposures -
a. Residential E 5
b Commercial Real Estate - -
Tutal Exposure to Real Estate Sector 10,938.51 14,888.03

POONAMALLEE High
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)
47 Exposure to Capital Market :-

Particulars

March 31,2023

March 31,2022

(i)

Direct investment in cquity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus of
which is not exclusively invested in corporate debt; (Refer note (c)
below)

(ii)

Advances against shares / bonds / debentures or other securities or on
clean basis to individuals for investment in shares (including IPOs /
ESOPs), convertible bonds, convertible debentures, and units of equity-
oriented mutual funds: (Refer notes (a) and (b) below)

(iii)

Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken
as primary security;

(iv)

Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds i.e. where the primary security other than
shares / convertible bonds / convertible debentures / units of equity
oriented mutual funds 'does not fully cover the advances;

(v)

Secured and unsecured advances Lo stockbrokers and guarantees issued
on behalf of stockbrokers and market makers;

(vi)

Loans sanctioned to corporates against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising

resources;

(vii)

Bridge loans to companies against expected equity flows / issues;

(viii)

All exposures to Venture Capital Funds (both registered and
unregistered)

Total Exposure to Capital Market

# 185, (OMd No. 1003,
2nd FLOOR,

KILPAUK,
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

48 As per RBI Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016, additional
disclosures are required in the Annual Financial Statements as follows:

(i) The Company has following Registrations effective as on March 31,2023:

Issuing Authority Registration | Date of registration Valid upto [Registered as
No., if any
Reserve Bank of India B-13.02107 09-Dec-15 NA NBFEC-ND-SI
(ii) Ratings assigned by credit rating agencies and migration of ratings during the year
Instrument category Care Infomerics CRISIL
i) Long Term Instruments
CARE BB+ IVR BBB- BBB-
Rating (Outlook Positive) (Stablc outlook)
ii) Short Term Instruments
CARE A4+ IVR BBB-
Rating (Outlook Positive)
iii) Non Convertible debentures
Rating IVR BBB-
(i) ~ RBI has not levied any penalties on the Company during the year.
(iv) Public disclosure on liquidity risk

a. Funding Concentration based on significant counterparty

% of Total % of Total
Sr. No Number of Significant Counterparties Amount® °0 ‘.} a 0.0 : .0. "
deposits Liabilities
1 3 6.665.62 NA 67.93%
* Principal amount outstanding as on March 31, 2023
b. Top 10 Borrowing
= i : - % of Total % of Total
Sr. No Number of Counterparties Amount degosits —
1 ] 7.620.66 NA 87.01%

¢. Funding Concentration based on significant instrument/product

Sr. No Name of the instrument/product Amount # ot T(.)ta[ wk T{')lal
deposits Borrowings

| Loans from Banks 5.448.78 NA 55.53%

2 Loans from Financial Institution 1,171.88 NA 11.94%

3 Debt Securities 1,000.00 NA 10.19%

2nd FLOOR,
POCN»’\-‘.“!\LLEE HIGH ROAD,
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(v)

i)

(ix)

(vii)

(viii)

(ix)

d. Stock Ratios

Sr. No. Particulars %

Non-convertible debentures (original maturity less than 1 year) as a

1 % of total public funds 11.42%
Non-convertible debentures (original maturity less than 1 year) as a
% of total liabilities 10.19%
Non-convertible debentures (original maturity less than 1 year) as a
% of total assets 3.63%

2 Other Short-term liabilities as a % of total public funds 1.69%
Other Short-term liabilities as a % of total Liabilities 1.51%
Other Short-term liabilities as a % of total Assets 0.54%

¢. The disclosure of the Concentration of Deposits taken is not applicable since the Company is not in the business
of accepting deposits being a Systemically Important Non Deposit Accepting NBFC.

The Company does not have any Joint Ventures and Subsidiaries abroad. Company has not sponsored any SPVs.
Accordingly there is no disclosure applicable

The status of the Customer Complaints during the year is as follows :

As at March

As at March

Sr No Particulars 31,2023 31,2022
(a) No. of complamts pending at the beginning of the year Nil Nil
(b) No. of complaints reccived during the ycar Nil Nil
(c) No. of complaints redressed during the year Nil Nil
(d) No. of complaints pending at the end of the year Nil Nil

* Complaints related to March 2019 outstanding as on the date of signing of Balance Sheet :- 154 (Previous year : NIL)

The Company has not done any Securitisation during the financial year. { Previous Year: Nil)

Since the Company does not have significant uncertainties pending resolutions as at March 31, 2023, revenue
recognition has not been postponed.

No drawdown of reserves made during current year (Previous year : Nil)

No parent company products are financed during the year ( March 31, 202: Nil)




Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes forming a part of the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

48

(x)

(xi)

(xii)

(x1ii)

(xiv)

As per RBI Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016,
additional disclosures are required in the Annual Financial Statements as follows (Continued)

Concentration of Advances & Exposures stood as follows:

Advances (Includes Loans and Advances)

Particulars March 31,2023 | March 31,2022
Total advances to twenty largest borrowers 8,060.19 11,846.85
Percentage of advances to twenty largest borrowers to total 44.49% 46.35%

advances of the NBFC

Exposure )Includes Loans, Advances and receivables)

Particulars March 31,2023 | March 31,2022
Total Exposure to twenty largest borrowers 8,135.13 12,833.16
Percentage of advances to twenty largest borrowers to total 44.90% 49.18%
advances of the NBFC
Concentration of NPAs

Particulars March 31,2023 | March 31,2022
Total Exposure to top four NPA accounts 106.24 107.54

Sector-wise NPAs

Percentage of Percentage of
SI. No.|Sector NPAs to Total | NPAs to Total
Advances Advances
March 31,2023 | March 31,2022
1 Agriculture & allied activities 2.16% 0.69%
2 MSME - .
3 Corporate borrowers 5 -
4 Services (refer Note 3) - B
5 Unsecured personal loans 0.12% -
6 Auto loans 5 “
7 Other personal loans 0.55% 0.21%

Non Performing Assets purchased during the year - Nil (March 31, 2022: Nil).

The Exposure to a single borrower does not exceed the limit stipulated by the RBI Concentration norms

applicable to NBFCs for the current year.

—

S
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(xv) Details of Non Performing Assets sold during the year

Particulars

March 31,2023

Number of Accounts 81
Aggregate Principle outstanding of loans transferred 1313.31 Lakh
Weighted average residual tenor of the loans transferred 73 months
Net book value of loans transferred (at the time of transfer) 1275.77 Lakh
Aggregate consideration 1300 Lakh
Additional consideration realized in respect of accounts transferred in earlier years 0
Amount of Excess provision reversed on account of stressed loans. Nil

(xvi) Details of loans not in default that are transferred on account of direct assignment during the year

Particulars March 31,2023
Aggregate Principle outstanding of loans transferred 929.98
Weighted average maturity 2.25 years
Weighted average holding period 5.51 years
retention of beneficial economic interest 10.00%
Coverage of tangible security coverage 4.32
rating-wise distribution of rated loans. NA

{xvii) Movement NPA (Stage 3)

Particulars March 31,2023 | March 31,2022
(i) Net NPAs to Net Advances (%) 2.84% 0.44%
(ii) Movement of NPAs (Gross)
(a) | Opening balance 226.93 2,828.57
(b) | Additions during the year 385.86 66.47
(c) | Reductions during the year 97.52 2,668.11
(d) | Closing balance 515.27 226.93
(iii) Movement of provisions for NPAs (excluding provision on standard assets)
(a) | Opening balance 114.69 1,423.82
(b) | Additions during the year 189.77 31.01
(c) | Write-off / write-back of excess provisions 35.75 1,340.14
(d) | Closing balance 268.71 114.69
(iv) Movement of Net NPAs
(a) | Opening balance 112.24 1,404.75
(b) | Additions during the year 196.09 35.46
(c) | Reductions during the year 61.77 1,327.97
(d) | Closing balance 246.56 112.24
Note:

The movement of Gross NPA, Provisions for NPA and Net NPA presented above excludes NPA

identified and regularised in the same financial year.
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Agrivise Finserv Limited (formerls Gnown as StarAgn Finance Linded)

Notes to avcoinis fo the lod AS linancial stalements Tor the vear ended Mareh 31,2003
(Currencs © Indiun Rupees in lakh)

9 Year eeded March 31, 2023
{A) Disclosure of Restructured Accounts

__Under CDR Mechanism Under SME Deht Mechanism Others Total
Sub- Suh-
Standard | standard | Doubtful| Loss | Total Standard standird| Doulbitful| Loss Tatal Standurd Sub-standard Douhtful ] Laoss Total Standard Sub-standard | Douhtful| Loss Total
I |Restructured accounts as on 19 Mo of borrowers . - - - - - - - - - - - - - - - - = "
April, 2022 (Opening figures)* Aml, outstanding - - - - - - - - - - - - - = - = = =
. Provision thescon - - - - - - - - - - - - - p o S = =4
1 |Fresh restructuring during the year [ No. of borrowers - - - - - - - - - - - - - - = B 2
| Ami. outsianding = - . = = * : - t - - - - - - - 4
Provision thercon - B - - - - . = = . % - - - - - =
* |Upgradations of restructured Mo. of barrowers - . - - - - - - - - - - - = - z z = i
accounts to Standard calegon Amt ouistanding - . - - - - - - - - - - - - = = = = 2
Provision thereon = * = e - ». . - = = = = = = = = = = =
5% new provision on
standard assets
[0 |Restmciured ndvances wkich ceases |No_of borrowers - - - - - - - - - - - - - - . E H = &
10 atract higher provisioning and! | AmL outstanding - - - - - - - - - - - = = ¥ 5 = & = =
or additional risk weizht 22 the end | Provision thereon - - - - - - - - - - - - = = 2, - = B N
5 |Downgradations of restructured Mo of borrewers - - - - - = 2 2 - a 5 - = = " i = - -
aocounis during the FY Aml. outstanding - . - - - - - - - - - » - - ¥ - = . -
Provision (herean ; z 2 = = 2 > = = = = s = = = = s = =
fi Writc-affs of restrucivred sccounts | Mo, of bormmowers - - - - - - . - - - - 2, =: = - > x = 7
during the FY' Aml oustanding - - - - - - - - - - - - - - & = o " R
Provision thereon - - - - - - - - - - - - - - g . 5 & 3
7 |Restructused acceunts 45 an 3 st Na_of barrowers - - - - - - - - - - - - - = 5 = = = =
March 2022 {Closing figuies)y® Al di - - - - - - i . = a - - < 2 v = N = 2
Provision ihercon - - - - - - . - - - - = = = = o 5 = =
o* Excluding the fizures of Stand:ird Advances which do not auract higher provisioning or risk weight (if applicable)

(B} MSME Accounts restruciured
Acrounts restructured nnder DER No BPBC 1821 04 048/2018- 19 dated 151 Jasuary 2019

No.of Accounts restuctured Amount {In INR
92 =
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Agrivwine Finsers Limitad (formerly known as Stardpn Finance Limited)

Motes t accounts to the Ind AS Gnancial statements for the year eaded Mareh 31,2023
(Curreniy : Indian Rupees n lkhy

4% Previoe vear ended Mareh 31, 2022
143 Dischiiire of Restructured Acenints

| Tape of B g Under COR Meehunism Unader SME Delit Restructuring M Others Tutal
Srive |Asset Classifieation Suh-
Dietails Toral Standard daard | Doubitful] Lass Tatal Standard Sub-atandard Daubiful| Luss Tastul Standard Sub-standard | Doubtful] Losy Tutal
1 |Restructired sccowts a5 on 13t No_of burrowess - - R [T - [ - P (5 ; - x ; 7 e R I
Apnl, W21 Epeneng Bpures)® At outstanding - - . . - 1201 - 1,201 - 1201 - - - 1,201
Provision thereon - - - . - 32 iz - - - 3 - = - 32
?  |Fresh restractuning during the veur  [No. of bammowers - - B - + 5 3 A = = = "
At 3 = = » A - - s = =2 - - s =
| Provision therean - - - - - - - - - - = 5
3 |Upgradations of restractuned Mo, of borrowers - - - - - - - - - - - - i ¥ o =
aceounts Bo Standasd catepon At outstanding - - = - - - - - - - - . = = =
Provision thereon - - - - - - = 0 o - 2 % 5 . ™ =
5% mew provision on
siandard assels
4 |Restructired advances which ceases Mo, of berrow ers - - - - - E = A = . -
to attract higher prosisioning and/ or | Ami. owistanding - - - - - - - - = A = = = i g
ndditiona! risk weredst a1the end of | Provision thereon - - - - - - - < - - = e
5 |Dewngradations of restsuchmed Mo, af barrawers - - - - - - - - - - - . &
accnuzits dunng the FY Amit. sststanding - - - - - - = = = =
Provision thercon - - - - - - - - - - - % 5 # =
6 [Wiite-olfs of nestnectuzed aceounts Mo, of borrowers - - - - - - - - - - i . E =
dunnp the FY Amit oulstanding - - - - - = = - - H - = - z = =
Provisinn thereon - - = - - - - - = - 2 i - - =
7 IR b aceounts ason 3 st Mo, of barrowers - - - - - = = 2 =3 x = = = & -
March 2022 (Closing figurces)® Aamt, outstanding - - - - - = - - - = = = F =
Provision thereon - - - - - - - = a - - £ = = - =
* Excluding the fieures of Standand Restructured Advarees which do not artract higher peovisioning or risk weioht (if npolicable)

3} MSME Acomimts restructured
Accounts testructured under DAR Mo BPBC 1821 04.0482018-19 dated 15t January 2019

qu[ A 11 1 ]Amulml n INR]
92 -
Note Increage in amoust outstnding is on seeount of EMIs due bat remaining unpaid by the borower
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Agriwise Finserv Limited (formerly known as StarAgri Finunce Limited)

Notes lo siccounts to the Ind AS financial statements for the year ended March 31,2023
{Currency : Indian Rupees in lakh)

50 DISCLOURSE PURSUNAT TO REVERVE BANK OF INDIA CIRCULAR NO. RBI/2019-20/170 DOR(NBFC) CC.PD.NO.109/22,10.106/2019-20 DATED
As at March 31,2023

Gross Carryin Loss Allowance Pecvinion Fenitied Difference between
Asset classificatgion as per RBI - Asset Classification ylne (Provisions) as Net Carrying 4 IND AS 109
; % Amount as per IND ¢ as per ARACP ks
norms a3 per IND AS 109 AS required under IND Amount P provision and
AS e ARACP norms
(n @) (3) 4 (5)= (3)-(4) (6} (7= (4)-16)
Performing Assets
Siandind Assei Stage 1 15,577.83 51466 15,063.17 62.31 452,35
Stage 2 202445 4086 1,983.59 810 2.7
Sub 1otal 17,602.28 783.20 17,046.76 T0.41 485,11
Non- Performing Assels (NPA)
5 dard Stage 3 398,81 20798 19083 4638 161 60
Doubtiul -upto 1 year Stage 3 51.87 27.05 24.82 1982 7.23
I te 3 year Stage 3 64.59 3368 30.91 3230 1.39
more than 3 year Stage 3 - - -
Sub tatal of Doubtful 116.46 60,73 55.73 5212 8.62
Logs Stage 3 - - . - -
Sub total of NPA 51527 268.71 246,56 98.50 170.22
Other ems such as guamitees,
ape |
loan eommitment, ICD ete. which Sl - - - -
are n the scope of IND 4"\5_ 109 but Stage 2
not covered under current income - - = -
recagmition. Assets Classification Stage 3
and provisioning {(IRACP) norms i - - -
Sub 1omal - - - - -
Stage | 15,577,483 514,66 15,063,17 6231 452.35
Total Stage 2 2,024.45 4086 1,983 59 8.10 3276
Stage 3 515.27 26871 246 50 9830 170,22
Total 18,117.55 §24.23 17.203.32 168.90 (55.33

DISCLOURSE PURSUNAT TO REVERVE BANK OF INDIA CIRCULAR NO. RBI/2019-20/170 DOR(NBFC) CC.PD.NO.10%/22,10.106/2019-20 DATED
As at Mareh 31,2022

Asset classificatgion as per RBI  Asset Classificstion Gross Carrying Loss Aliowance Net Carrying Provision reguired  Difference between
4] (2) 3) [E)] (5)=(3)-(4) (6) ()= (4)-(6)
Performing Assets
$ Stage | 19,717.97 1,135.42 18,582.55 760 84 374 58
tandard Assels
Stage 2 5611.97 5.98 5,605.99 1256 (16.58)
Sub wtal 25,329.93 1,141,40 24,188.53 T83.40 358.00
Nou- Performing Assets (NPA)
Supstandard Stage 3 5517 27.78 2738 555 22.23
Doubtful -upto 1 vear Siage 3 06,20 5023 49.05 1996 30.27
1w 3 year Stage 3 72.47 36.67 3580 21.85 1482
more than 3 year Stage 3 3 - A A
Sub total of Doubtful 171.76 86.90 2486 41,81 4509
Loss Stayge 3 - - -
Suly total of NPA 226.93 114.65 112,24 47.36 67.32
Other Items sach as guarntees, -
loan commument. [(‘I.Jl; ete. which Sget - - - - -
are i the scope of IND AS 109 but
x Stage 2
not eovered under current ingome =
recogmiion, Assets Classification Stage 3
and provisioning (IRACP) norms
Sub toiat - - - - -
Stage | 19.717.97 1.135.42 18,582 35 TouLR4 174.58
o) Stage 2 5.611.97 S48 560599 2250 {16 58)
Stage 3 226.93 114.68 112.24 47.36 67.32
Total 25,550.86 1,256.08 24,300.78 530,76 42532
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Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes to accounts to the Ind AS financial statements for the year ended March 31,2023
(Currency : Indian Rupees in lakh)

31 Disclosure under Ind AS 116

(I) Right of use assets

Particulars Year ended Year ended
March 31,2023 | March 31,2022
Balance at the beginning of the year 184.95 98.02
Additions during the year 177.48 174.92
Deletion during the year 12.95 -
Depreciation charge for the year 99.89 87.99
249.59 184.95

Balance at end of the year

(I11) Lease Liability

Particulars

Year ended

Year ended

March 31,2023 | March 31,2022

Balance at the beginning of the year 198.52 100.47

Additions during the year 177.48 174.92
Deletion during the year 14.52 -

Finance cost for the year 22.05 14.63

Payment of lease liabilities for the year 97.12 91.50

286.41 198.52

Balance at end of the year

(I11) Future minimum lease payments under non-cancellable operating leases were

ayable as follows:

Particulars Year ended Year ended
March 31,2023 | March 31,2022

Less than 1 year 113.90 79.95

1105 year 198.73 150.19

More than 5 year

Note : Above amounts represent undiscounted future lease payments

(1V) Amounts recognized in the Statement of Profit and Loss

Year ended

Year ended

Particulars

March 31,2023 | March 31,2022
Depreciation expenses on right of use of asset 99.89 87.99
Interest Expense on lease liability 20.13 14.63

(V) Amounts recognised in statement of cash flows

Particulars

Year ended
March 31,2023

Year ended
March 31,2022

Total cash outflow for leases

97.13

94.79




Agriwise Finserv Limited (formerly known as StarAgri Finance Limited)

Notes to accounts to the Ind AS financial statements for the year ended March 31,2023

52

53

54

There is only one segment in which company is operating i.e. lending and hence there is no separate reportable segment as per
Ind AS 108 on 'Operating Segment' in respect of the company.

The disclosures on the following matters required under Schedule III as amended are given as follows :

a) The Company has not traded or invested in crypto currency or virtual currency during the financial year.

b) No proceedings have been initiated or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

¢) The Company has not been declared willful defaulter by any bank or financial institution or government or any government
authority.

d) The Company has not entered into any scheme of arrangement.

¢) No satisfaction of charges are pending to be filed with ROC.

f) There are no transactions which are not recorded in the books of account which have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961,

g) The Company does not have any relationship with Struck off Companies.

The corresponding figures of the previous years’ have been reclassified and represented in accordance with the current period
presentation wherever necessary

Signature to Notes to Accounts For and on behalf of the Board of Directors of
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Chartered Accountants
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